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Captive Strategy

e Landscape loans will have choice of PMI / LDPRA

@]
O

Estimated date — February, 2007.
Borrower choice, all products and tiers.

e Use leverage to re-negotiate Captives with MI’s,

o

o O O O O O

O

Open RFP?

Additional players (MGIC / RMIC).
Self-adjusting captive risk corridors.

Premiums for Bulk.

Premiums for Lender Funded MI.

Product

Execution Information (what other’s are doing).
Scoring Models.

e FEngage Milliman

@]

o O O O

# of Captives

Corridors

Risk Transferance / Optimization
<60 Credits

New RESPA Opinion

Page 2 of 2
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Message
From: Rosenthal, Sam (MBS) [Sam.Rosenthal @ mortgagefamily.com]
Sent: 1/8/2007 12:48:51 PM
To: walkerdt@ugcorp.com; nnichole@ugcorp.com
Subject: FW: Estimated Atrium Trust Values as of December 31, 2006

Attachments: Jan 2007 Estimate of Capital Release.xls

Hi gentlemen - let's talk this morning. I think that I can get on this
page as our recommendation. I appreciate the creativity and willingness
to work on this.

I believe that we might be able to go a bit further than you suggested.
It is my understanding that Book Years 1996, 1995, 1994-1993 are
finished. Thus, I don't think that we are obligated to hold any capital
against them. It is no Tonger our risk - we are no Tlonger receiving any
premiums, Atrium is out of the transaction entirely.

Thus, I believe that the contingency reserve for these years should go
to zero. If this is the case, then I calculate that we can receive
52,734,498.50 of capital back, as opposed to the $44.9mm that your team
calculated.

Take a peek at the page called "test". Let me know if you agree. If
yves, I would 1ike to present this page to the powers that be at Atrium
and convince them that this is a good plan. (I realize that you still
have to get this approved internally).

Give me a call, I am here all day and look forward to discussing this
with vou.

Thanks.
Sam
856-917-0182

————— Original Message-----

From: walkerdt@ugcorp.com [mailto:walkerdt@ugcorp.com]

Sent: Thursday, January 04, 2007 9:14 AM

To: Rosenthal, Sam (MBS}

Cc: nnichole@ugcorp.com

Subject: Estimated Atrium Trust values as of December 31, 2006

Sam,

attached is a spreadsheet showing estimated accounts for Atrium as of
12/31/2006 relevant to the required trust balances.

If UGRIC and Atrium agreed to an amendment of the capital required for
the

2001 and prior books to equal just the required contingency reserves of
those books on an ongoing basis, then the capital required as of
12-31-2006

would be reduced by our estimate by about $44.9 million as shown in the
attached spreadsheet. This $44.9 million would be the potential
release

from the trusts.

I believe this to be a comparable number to the $34 million we discussed
in

December, but updated to reflect the estimated 4th quarter accounts for
Atrium,

I do not believe a commutation would be necessary -- just an amendment
of

the required capital -- although we are still dnvestigating how the
GSE's

MI Eligibility requirements for captive capital might impact us here,

This would require approval, of course, of senicr management and risk
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committee oversight at UGC and probably with your firm as well.

(see attached file: Jan 2007 Estimate of Capital Release.xls)

Dan walker

Senior Vice President, Structured Products
AIG United Guaranty

800-334-8966 ext 0270

This communication from United Guaranty Corporation or its
subsidiary is directed to and is for the use of the individual or
entity to which it is addressed. It may contain information that is
confidential and exempt from disclosure under applicable law. If
you are not the intended recipient, you are hereby notified that
any distribution, dissemination, or copy of this communication is
strictly prohibited. If you have received this communication in
error, please contact the sender immediately, and then delete or
destroy the material in its entirety.
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AMENDMENT # 7 TO REINSURANCE AGREEMENT

BY AND BETWEEN
UNITED GUARANTY RESIDENTIAL INSURANCE COMPANY
AND

ATRIUM INSURANCE CORPORATION

Pursuant to Section16.2 of the Reinsurance Agreement by and between United Guaranty
Residential Insurance Company (“UGRIC”), as Ceding Company, and Atrium Insurance
Corporation, as Reinsurer, dated January 1, 1997, as amended by Amendment #1 dated as
of January 1, 1998, as amended by Amendment #2 dated as of January 1, 2000, as
amended by Amendment #3 dated as of November 27, 2001, as amended by Amendment
#4 dated as of December 11, 2003, as amended by Amendment #5 dated as of June 1,
2005, as amended by Amendment #6 dated as of July 6, 2006, (collectively, the
“Agreement”) the Agreement is hereby amended effective as of February 1, 2007 as
follows:

Section 13.2 is deleted in its entirety and replaced with the following:

13.2 For each Policy Year beginning on or after April 1, 1997 and prior to January 1,
2003, the capital fund portion of the Trust Account shall be funded in an initial amount of
two million dollars ($2,000,000) or twenty (20) basis points per one billion dollars
($1,000,000,000) of new insurance written. This funding must be made on or before
December 31 of the respective policy year. For all Policy Years, the Reinsurer shall
deposit into the Trust Account such amounts, if any, as are necessary to attain a balance
in the Trust Account equal to the reserves required in Section 13.3, plus an amount (the
“Reinsurer’s Capital Deposit”) equal to the product of (i) ten percent of the difference
between the Reinsurer Limit and the Reinsurer Attachment and (ii) the amount of the
Original Risk in Force.

The Reinsurer shall not be entitled to receive dividends from the Trust Account, unless
the Trust Account is, at the time of such proposed dividend, funded in an amount equal to
the reserve required under Section 13.3, plus an amount equal to the total, for all Policy
Years, of the amount determined for each Policy Year as follows:

a) for Policy Years 2002 and later, the greater of (i) the “Reinsurer’s
Capital Requirement”, an amount equal to two times the Reinsurer’s
Capital Deposit, or (i1) the Contingency Reserve,

b) for Policy Years 2001 and prior, the Contingency Reserve,

provided that the capital portion of the Trust Account for all Policy Years

combined shall not be less than the greater of the capital required by the
Fannie Mae Mortgage Insurance Eligibility Guidelines or that required by
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the Freddie Mac Mortgage Insurance Eligibility Guidelines, as calculated
by UGRIC.

Furthermore, no dividends shall be disbursed to the Reinsurer from the Trust Account by
the Trustee prior to January 1, 2005.

Whenever the Trust Account is less than that required by Sections 13.2 and 13.3,
Reinsurer is prohibited from paying any dividends. Ceding Company shall remit all
Reinsurance Premiums to the Trustee under the Trust Agreement, and all investment
income, dividends, and capital gain from, and other increase in, the assets of the Trust
Account shall be added to the capital portion of the Trust Account, except that (i)
operating and management expenses of up to one hundred thousand dollars ($100,000)
per year and (ii) federal income tax payments due from Reinsurer and attributable to this
Agreement may be withdrawn from the investment income, dividends, capital gain from,
or other increase in, such assets. The amount actually payable pursuant to clause (i) of
this paragraph shall not exceed the Ceding Company’s pro-rata share of operational
expenses after taking into account the portion of all operating expenses fairly allocable to
other mortgage guaranty insurance companies ceding business to the Reinsurer. In no
event will the amount be payable pursuant to clauses (i) and (ii) of this paragraph if the
Trust Account is less than the reserves required in Section 13.3 for all Policy Years, plus
the greater of: (a) the aggregate Reinsurer’s Capital Deposit for all Policy Years reduced
by Net Losses paid by Reinsurer, or (b) the Contingency Reserve. If Reinsurer
experiences an underwriting loss in any given calendar year and, as a result thereof,
receives a federal income tax refund then Reinsurer shall remit to the Trust Account
within 45 days after such receipt an amount equal to the lesser of: (i) the amount of the
federal income tax refund attributable to the underwriting loss or (ii) the amount paid
under clause (ii) of this paragraph for the prior two calendar years. Total capital shall
consist of common capital stock, gross paid in and contributed surplus, unassigned funds
(surplus), and statutory contingency reserves.

All other terms of this Agreement remain the same.

CFPB-PHH-00050516
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IN WITNESS WHEREOF, this Amendment #7 has been duly executed by the Parties
hereto.

UNITED GUARANTY RESIDENTIAL INSURANCE COMPANY

BYQ[Y-},M;’- Dated: & ~ 3 -4007

Daniel T, Walker
Senior Vice President — Structured Products

Attest: W%M %“’4 Dated: ,2:' 8"’0?’

Holly R. Mo
Structured P ducts Analyst

ATRIUM REINSURANCE CORPORATION

By: NN O Dated: (4 ] <71

Name and title: Pl\ork_ ~ 3&4&\1\\‘ SW, &

—_ e -y
Attest: W WL_ Dated: },LA_‘L
es Sl ate &,
Name and titte: __fred ric. T Elnkler, Tt Assiskat Seerehury

EXPIRATION NOTICE: All parties to this Agreement 3-44 shall execute this
Amendment #7 before 11:59 PM on February 28, 2007, or the amendment will be
void in its entirety. After the expiration date, a new amendment will be circulated
with a revised effective date of 30 days later than stated herein.
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Message

From: Steven Beagles [steven.beagles@pmigroup.com]

Sent: 10/27/2006 4:02:19 PM

To: Rosenthal, Sam (MBS) [Sam.Rosenthal @mortgagefamily.com]

cC: Kim Schubert [kim.schubert@pmigroup.com]; Kwang Lim [kwang.lim@pmigroup.com]
Subject: RE: data for captive analysis

Sam — as long as you think the tape that you send will be representative of your insured business mix then that should be
fine.

Let's start with that and if we jointly decide that we need more then we can deal with that later.

Best,

Steve

Steve Beagles

Director, Captive Reinsurance
PMI Mortgage Insurance Co.
925-858-6630 (direct)
925-839-7851 (mobile)

steven beagles@pmigroup.com

From: Rosenthal, Sam (MBS) [mailto:Sam.Rosenthal@mortgagefamily.com]
Sent: Friday, October 27, 2006 4:44 AM

To: Steven Beagles

Cc: Kim Schubert; Kwang Lim

Subject: RE: data for captive analysis

| am going to work with someone on my team to create another tape. | am thinking that one more tape is probably
sufficient — perhaps from the last large year where we 1) did a lot of volume and 2) did a significant amount of
refinances. Let me know if you believe that is satisfactory. If you want more, we can probably provide — let’s talk.

| have also listed some additional answers in the body of the e-mail below.

From: Steven Beagles [mailto:steven.beagles@pmigroup.com]
Sent: Thursday, October 26, 2006 6:23 PM

To: Rosenthal, Sam (MBS)

Cc: Kim Schubert; Kwang Lim

Subject: data for captive analysis

Sam,
It was great to have a chance to meet you in person at the MBA the other day.

| think we have some interesting things to work on and look forward to co-developing something that will be long-term
sustainable.

In that regard, | think we discussed gathering some additional data to use in modeling a risk-based structure. There will

essentially be 1) a model that we develop that will enable us to determine an entry point and layer given a mix of business
at various time points and then 2) a model to help project what performance might look like under different scenarios.
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If possible — we would like to ask for the following data: (same format as the tape that you provided before):

- Production sample by vintage going back 3 to 5 years (ideally this should be split up into years so we can match
to a book-year). This should be a representative sample of what would have been Ml insured loans. As per the
comment above.

- Expectation of go-forward loan mix (if it's the data that you already sent then that’s fine). Again assuming that
what you sent would have Mi on it. My expectation is that it will look just like the data tape that we sent to
Yyou.

- Volume expectations on a go-forward basis. This doesn’t necessarily have to be the amount of business that will
come to PMI. We could look at it from an aggregate standpoint. We just want to make sure we scale properly in
the analysis (e.g. so you don’t see large jumps from one book year to another). | anticipate that we will create
approximately $2Billion of Insurable loans in 2007.

[ think that will be a good start. What we will do in the meantime is develop some thinking and methodology around the
actual risk-based entry point and layer for further discussion. Think high cede, late attachment, short corridor, low

capital, fast dividend!

Again — it was great to meet you and we look forward to working with you. it was great meeting you guvs too — we
look forward to working with you as well. Sam

Steve

Steve Beagles

Director, Captive Reinsurance
PMi Mortgage Insurance Co.
925-658-6630 (direct)
925-639-7951 (mobile)
steven.beagles@pmigroup.com
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ANNUAL STATEMENT

OF THE

Atrium Insurance Corporation

OF
New York
IN THE STATE OF

New York

TO THE

INSURANCE DEPARTMENT

OF THE

STATE OF

FOR THE YEAR ENDED

DECEMBER 31, 2008

PROPERTY AND CASUALTY

2008
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

Milliman ot

B
Eemorden, Wi SM05-069
(%29

STATEMENT OF ACTUARIAL OPHION il Seeies

Annual Statement of e
Atriumn Insurance Corporation

For the Year Ended December 31, 2008

IDENTIFICATION

1, Michael C. Schmitr, am associated with the firm of Miliman, Inc. | am a member of the American
Academy of Actuanes and meel its qualfication standards for Statements of Actuanial Opinion regarding fire
and ity in company y Annual State am siso a Fellow of the Casusity Aduarial
Sooety. Imm mmm«mummmmw:
Decemnber 31, 2001 1o render this opinion.

Moswm;ﬂwmm are the responsibility of the Company's management: my
resmansibdity is in aypress an opinion nn thosa recsrves, hasad on my reuiew.

SCOPE

| have examined the reserves Bsted in Exhibt A, as shown in the Anmual Staterment of the Company as
prepared for filing with state reguiatory officisls, as of Decernber 31, 2008, The e upon which | am
‘expressing an opinion, as shown in Exhibit A, refiect the disciosures shown in Exhis B,

The Company wites no jong durabion contracts, defined as contracts., & g Fuaranty <ol
mnorigage puaranty confracts, and sunsty contracts, that fuifil bosh of the foliowing conditione: ti}ﬂmﬂﬂc&
= is grester than or egual o fwteen months and (2} the nsurer can nedher cancel nor incease the
premium during the corract term,

In forming my opinion on the loss and loss ad | refied upon dala and relaied
information prepared by e Company. In this regasd, | refied on Mr. Mark Danafy, Senior Vice President
and Chief Financial Officer. Amunhmmmcnwm ahmmmdmsamm
| evaluated the data used directly inmy bhysis for and o]t
mwmmmmmaﬁmgmmmmmdedmwdmmm
I performing this evalusation. | have assumed that the Company (a) used its hest affors to supply scourate
and complete data and (b} did not knowingly provide any inaccwrate data. | also reconcied the eamed
preseivm amounts, paid loss and boss adjustment amounis End case reserve amounts as of

case reserves, but the Company has included such ini its b =) Reparted IBNR)
reserves.  In other respecis, the analysis underiying my opinion inciuded the use of such
‘assumplions and methods and such tests of caloul: asi idered v

Offces In Pincipal Clies Wondeide

CONFIDENTIAL
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

-z
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

s e Yoo Dnded Downber 31, 2GS0

My review was imited to the items moluded in Exhibit A, and did not include an analyses of any income
statement fems or ofher balance sheet Bems. My opinion on the reserves is based upon the assumplion
ihat af reserves are backed by valid assets which have suilably scheduled maturtes andior adeguate
quadity to meet cash fiow requirements.

OPIION

Im my opinion, the sum: of the amounts camied on account of ltems 1. and 2., and the sum of the amounts
carried on account of liems 3. and 4.. as shown in Exhibit A:

A Meet the requirements of fhe insurance laws of fhe Stale of New York,

B. MWMmmmmdmmWﬁwdehhmnﬂ
ndards Boand {i the T y Ach Smd:y‘sﬁi_ it of Principles Regamnding Property

€. Make a reasonabie provision for all unpaid loss and loss expense obligations of the Company under the
terms of #s contracis and agresments.

RELEVANT COMMENTS

‘Risk of Bigterial Ad Devigh

Thers are a vafety of sk factors that expose the Companys resenes o significsnt varizbility. The
Company fensures mOMgage iNSENceE On an excess-of-ioss basis.  Maior ask factors in reinsuning
mnmmmm'“ n inchuding ecoramic
condtions, the C s ly short g history, the immaturity of its loss sxperence and the
WMMWM&MMW The potential impact of these
nisk f@ctors is described in more detsil in the foliowing paragraph and in the report supporting Ehis opinion.

The absenoce of other risk factors from this lsling does not imply that addiionsl sk factors will nat be
ideniified in the future as being a significant influence on the Company's reserves,

The unceriz@inty associated with my esimates = magnified by the nalure of morigage insurance.
Mortgage nsurance results. are sensiive to economic faciors such as unemployment. housing market
conditions, interest rate levels, eic. Paﬂemmummbekﬁmudﬂm:;mrﬁms Abm
underwritten in a given yeas is generly b ower yeas.
economic conditons in 8 fulure calendar year could affect resuits not only for the current uRderwnbng
ww bt afso prior underwriting years. mmwslsmnmwmmmmm
in the excessofinss struchwe of s rensurance b The Companys r refiect a
anﬁemhh%Wsmmmmmmen&dﬁeaw&
exvess attachmant poinds on s reirewance agreements e an scorual proporional to the premium
eamad to date under such agreements). &Nﬂm;wmumwasmmm
with maore ssvere sconomic deber Fighara which give rise io fuhers
delinquencies will impact actual ultimate incurred losses Wim loss estimates are
wﬂmﬂymu\eﬁ&nm@tdmmmmﬂm“ﬂmmws
by sig y &l d gefault rates snd adverse house price rends.
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

-a.
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

s e Yoo Dnded Downber 31, 2GS0

| believe that the nsk factors above, coupled with the vanabdity that is inherent in ary estimate of unpaid
%oeamdlussadimmﬂmoubabﬁs wﬁmﬁhm&l%ﬁmﬁm\hem&d
et L this d o, | have idered @ il adverse devistion o be
one in which the achsal net unpaid losses and loss adiustment expenses exceed the total of Hems 1.
and 2. on Exhibit A by an amourd greater than §5,850,782. This materiality standard, shown as Hem & in
EﬂiMEsemdinw%uwamwﬁEﬁammmmmﬂammWamw

Ful\d:pﬁg.dhﬁfml"‘“ k. of the y standard was based on the fact that

this opimon is prepared for the regul rnmuimelcwnpmg Oiwmwesdnmﬂ;mmbe

uﬂhrmhunbﬂmmminadmmm

Mnceriainty

I evaliating whather the reserves make 5 reasonabile pmvision for unpaid iossas and lbss sxpanses_ e

mbmmm.\dimm payments. Actual future losses and loss
T ﬂnot‘ slop ewasly s proj ’anqu.r in fack, wary signFieantly from the

g:rqmiuns Furtiver, my proj '-‘mﬂwm isaon for fidure emergence of new classes of

umuwdmmMMnmemeMmum“mm

quantifiabis.

Rewsumnce

Tmmmwmmmmaﬁmwm&dnmmme Mmmmmﬁr
byﬁumnmymnm its descripion of the Company's ceded and (s

i above, the G Mrmm:mmllnanmampmmhmmwm
Mmhasbeenumhawbm oF 85 o2
{Mgmmmmmmmumummmmmu;

RIS Ristics

The booked reserves do not create exceplional values in the (RIS lesis One-Year Reserve Development o
Surpius, Two-Year Reserve Development to Surplus. and Estimated Cument R Defick o Surplus.
Other Discliosunes

Salvage and Subrogalion

The dats underiying my review, and e resultng esimates, ane genemlly net of salvage and subrogation.
The Compary has represented to me that it does not reduce reserves o reflent anticipated salvape and
subrogation recovenss.

Dezcounfing

| evaluated the loss and loss adi serves on an undiscounted basis with regard to the fime
value of momey. The Company has represenied that & does net reduce reserves o reflect discounting.
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

S
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

Eorthe Year Ended December 31, 2000

The Compary has represented that it does not parficipate in poois snd associations.

Asbesfos and Ervironmenta’ Exposure

| have revi d the C (s o ash and i erttal claims. In my opinion, there is a
remcte chance of matenal kabdlty, since the Company has no reported dlaims @ the Company reinsures.
morigage insurance business only.

Extended Loce and Exponze Reserves

mwmmmnmmmmmummmammm
camies loss and

Confractual Liabdi#y for Service Canfracts

The Company has represented that it does not provide | ability ge for service comtracts
{wehiales, apphances, sto.}.

Pre-Paid Lass Adjusiment Expenses

The Company has represented hat the for unpaid loss adi
baced on $e cchmaled amount I adjucl i open and urveported eme, |Qamlhssufple-myumﬂs.
made to thd party claims administrators.

Confingency Resen'e

As requined by the State of New York, the Company carmies a gency resarve whersby S0%
o!meclmmunmmmmsmauhatdmzmdhawmwhnmﬁtudm
warkier relesses are permitted fr the payment of cenain losses). The TESENvE Drovides &
measwe of protection aganst future incumed losses. The © ¥'s i e is

§191,577,65Z as of December 31, 2008. Ihmmmgmutmummwn
1o the Annual Statement.

SUPPORTING DOCUMENTS AND USAGE
An sotuanal report, nduding undsrlying actuarial work papers supporting the findings expressed N this

MMMWmﬂbemmﬂwthbemhawmﬂmmsm
drninisirative offices of the Company and made available for
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

-
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

This Staternent of Actuanal Opinion is solely for the wuse of, and only to be relied upon by. the Company and
e various siate depariments with which it files s Annual Statement.

Mechae! C. Schinitz, FCAS, MARA

Feliow, Casuslty Actuerial Society
L Al A y of Actuaries
mifice. schmitr@miliman com

Milliman, Inc.
15800 Biuemound Fioad, Sufle 400
Brockfisld, Wi 53005

{262) 7B4-2250

Februsry 26, 2000

SAGLEENTI CEMSeran AT R 12 1 Sk
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

-8-
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

Eorthe Year Ended December 31, 2000

EXHIBIT A: SCOPE

Lasz Bezenes:
1. Reserve for Unpand Losses {Liabilites, Surplus and Other Funds page. Col 1,
Lina 1)

- Reserve for Unpasd Loss Adwstment Expenses {Liabibbes, Susphas and Odher
Fursds page, Col. 1, Line 3)

3 Feserse for Unpaid Losses — Direct and Assumed (Schadule F. Part 1, Totals
from Cols. 12 and 15, Line 12 * 1000}
4. Resarve for Unpand Loss A E

Dwect and A
{Echedule P, Part 1, Totals from Cols. 17, 10 and 21, Line 12 * 1000}

Coolumrm 1

$83,324 0850

$82,325,000

$0
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuarial Opinion

o

STATEMENT OF ACTUARIAL OPINION

Annual Statement of
Atrium Insurance Corporation

Eorthe Year Ended December 31, 2000

EXHIBIT B: ISCLOSURES

Name of the Appointed Actuary
The Appointed Actuary's Reliationship 1o the Company
Enter E or © based upon the followng:
E#an o
chmﬁm
. The Appointed Actuary is 3 Cuaified Actuary based upon
what quaification?
Enter F. A. M, or O based upor the follswmag:
F if an FCAS;
A T an MOAS;
M i not a member o the CAS buta Member of the
A y of A ies approved by the
Casualy Practice Counck, as documented weth the
attached approval ietter: or
O for Other
. Type of Opinion, as entified m the OPINICN paragragh.
Enter R 1. E, (& or N basad upon the Soliowng:

QF Quaified (use Q when part of the opinion is
Quakfied);

o
i Ko Opénion
Materalty Standard expressed in US dofiars {used i
answer Cueshon 26)
Is there 3 Significant Risk of Matenal Adwerse Dewaion?

Statlory Surplus {Lisbiffies, Col. 1, Line 35)

Summary, Cot 23, Lin= 121000}
DOisnount mohided 25 3 reduction io loss resanves and loss
din P

P % rep
21  Neonfabular Discount
Motes, Line 31823, {amounts 1, 2. 38 4]
Electronic Fiing Cols 7, 8, 08 10

82 Tabular Discount
Potes, Line 31AZ3, {amounts 1 & 2[,
Electronic Filing Cols 7 &8

Cobamn 1

35,050,782

$50507 233

Colomn ¥

Cobharn 3

Schmitz Michaei C.

Yes[X] Maf ] Mot Applicable] ]
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Statement of Actuaria

-B-
STATEMENT OF ACTUARIAL OPMNION

Annual Statement of
Atrium Insurance Corporation

Eorthe Year Ended December 31, 2000

EXHIBIT B: DISCLOSURES fcontinued)

Colurmn 1
The net reserves for iosses and expenses for the company's
share of and i ¥ iting poois’ and
5 " unpaid i and exp that are mcuded
in reserves shown on the Liablities, Surplus and Other
Fumnds page, | nsses and Loss Adpusiment Expenses fnes_ S0
The red reserves for iosses and ioss adjusiment sipenses
that the company cames for the following iabilites moluded
on the Lisbilites, Surpius and Other Funds page, Losses
ard Loss Adjustmen: Expenses ines.
1.1 Asbestos. as disclosed in the Notes to Financial
Stamments S0
(Miotes, Line 324030, Ending net achecios recanes
for casent year), Electronic Filing Col. 11

11.2 Evvwonmental, a5 disclosed in the Notes to Fnancial
Staerments
Mictes, Line 3ZD03D, ending pet environmental
resseves for current year, Electronic Filing Cal. 11
The total clawns made extendad loss and expense resere
{Schedule P inferrogatonies).
121 Amount reported as loss eserves 0
122 Arncent reported as uneamed premasm resenes S0

Statutory Contngenry Resens

§161,577.852

| Opinion

Cownn? Column3  Columnd
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Management’s Discussion and Analysis
ATRIUM INSURANCE CORPORATION

Management’s Discussion and Analysis
For the Ycar Ended December 31, 2008

General Information:

Atrium Insurance Corporation (“Atrium™ or the “Company”) is a primary mortgage reinsurer licensed in the State of New York
but assumes insurance on mortgages located in virtually all states. Atrium writes no direct insurance rather it assumes mortgage
insurance from four cedents. Atrium was incorporated and began business on November 9, 1995.

Certain administrative functions of Atrium are provided by subsidiaries of PHH Corporation. This serves to streamline Atrium’s
expenses by facilitating a sharing of resources between some of the PHH Corporation companies. The method of allocation of
expenses is enumerated in a Services Agreement, Expenses Allocation Agreement and a Lease Agreement, based upon arms
length negotiated amounts.

During the year-ended December 31, 2008, Atrium’s results of operations were negatively impacted by an increase in incurred
losses due to increasing delinquencies in its mortgage loans subject to reinsurance and declining home values throughout 2008.
Continued increases in mortgage loan delinquency rates could also have a negative impact on Atrium’s business as further
declines in real estate values and continued deterioration in economic conditions could adversely impact borrowers” ability to
repay mortgage loans. While there were no paid losses under reinsurance agreements during 2008, reinsurance related reserves
increased $83,324,956 million, reflective of the recent trends. As a result of the continued weakness in the housing market and
increasing delinquency and foreclosure experience, Atrium expects to increase loss reserves during 2009, We expect to begin to
pay claims for certain book years and reinsurance agreements during 2009.

Results of Operations:

Net premiums assumed and net premiums earned increased $5,450,790 or 17% from December 31, 2007 to 2008. Net premiums
assumed are initially deferred and recognized as earned based upon the terms of the underlying policies. Premiums are generally
carned ratably over the policy period. Therefore, the uncarned premium is not fully recognized as net premiums earned until the
end of the period.

Net investment income decreased $7,406,711 in 2008 when compared to 2007 primarily due to the decrease of interest income
from investments in Treasury Bills and an Institutional Money Market fund resulting from a decrease in the yield earned on the
investments.

Financial Information:

As of December 31, 2008, Atrium assumed risks in the amounts of $376,470,946, $314,070,789, $11,685,710 and $10,530,999
for four cedents. As of December 31, 2007, Atrium assumed risks in the amounts of $362,887,837, $286,154,221, $8,701,203 and
$7,510,514 for four cedents.

Total admitted assets increased 12% from December 31, 2007 to 2008 with the increase in invested assets from collection and
investment of net premiums earned on assumed risk.

At December 31, 2008, loss reserves amounted to $83,324,956, an increase of 158% over December 31, 2007 and represent solely
Incurred But Not Reported losses. The reserve is based on actuarial assumptions, and the factors used in determining the reserve
include delinquency statistics of the underlying mortgage loans, industry loss data and the actual loss history at Atrium and its
ceding companies. Atrium has paid no losses to date since its inception. The methods used to determine such estimates and to
establish the resulting reserves are continually reviewed and updated. It is management’s belief that the loss reserve is adequate
to cover insurance net losses and loss expenses at December 31, 2008.

Management is not aware of any material events that would cause reported financial information not to be indicative of future
operating results or of future financial position.

Cash Flow and Liquidity:

At December 31, 2008, Atrium’s invested assets represent cash of $55,188,888, short-term government securities of
$180,633,510, and an Institutional Money Market Fund (classified as common stock) of $80,523.484. Atrium has established an
account in trust for each cedent, as Atrium is not licensed in the cedent’s home state. This trust represents collateral that can be
drawn on for losses. Cash and invested assets have increased 10% from 2007 to 2008. Net cash provided from operating
activities was $29,893,990. Management believes that Atrium’s liquid assets and its net cash provided by operations will enable
it to meel any foresecable cash requirements.
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

Audited Financial Report
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ASSETS

Page 14 of 196

Current Year Prior Year
1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) 0 0 0
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0
2.2 Common stocks 80,523,484 80,523,484 64,893,359
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0
3.2 Cther than first liens 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
$ _ encumbrances) 0 0
4.2 Properties held for the production of income
(less$ ... encumbrances) 0 0
4.3 Properties held for sale (less
$ enct ces) 0 0
5 Cash($ .. ..55,188,888 , Schedule E, Part 1), cash equivalents
® 0, Schedule E, Part 2) and short-term
investments ($ ..........180,633,510 , Schedule DA) -..235,822,398 235,822,398 |........221,558,532
6. Contract loans, (including $ - premium notes) 0 0
7. Other invested assets (Schedule BA) 0 0 0 0
8. Receivables for securities 0 0
9. Aggregaie wiite-ins for invesied assels 0 0 0 ]
10. Subtotals, cash and invested assets (Lines 1 to 9) 316,345,881 0 316,345,881 286,451,891
11. Title plants less $ charged off (for Title insurers
only) 0 0
12. Investment income due and accrued 963,877 963,877 2,259,707
13. Premiums and considerations:
13.1 Uncollected premiums and agents’ balances in the course of
collection 12,423,405 12,423,405 10,626,767
13.2 Deferred premiums, agents’ balances and installments booked but
deferred and not yet due (including $ S - =T |
but unbilled premium) 0 0
13.3 Accrued retrospective premium 0 0
14. Reinsurance:
14.1 Amounts recoverable from reinsurers 0 0
14.2 Funds held by or deposited with reinsured companies 0 0
14.3 Other amounts receivable under reinsurance contracts 0 0
15. Amounts receivable relating to uninsured plans 0 0
16.1 Current federal and foreign income tax recoverable and interest thereon __._... 6,699,713 6,699,713 0
16.2 Net deferred tax asset 3,387,151 3,346,607 40,544 41,122
17. Guaranty funds receivable or on deposit 0 0
18. Electronic data processing equipment and software 0 0
19. Fumniture and equipment, including health care delivery assets
3 ) 0 0
20. Net adjustment in assets and liabilities due to foreign exchange rates ... 0 0
21. Receivables from parent, subsidiaries and affiliates 0 0
22. Health care ($ _..) and other amounts receivable....... 0 0
23. Aggregate write-ins for other than invested assets 6,906 0 6,906 11,776
24. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts {Lines 10 to 23) 339,826,934 3,346,607 336,480,327 299,391,263
25. From Separate Accounts, Segregated Accounts and Protected
Cell Accounts. 0 0
26. Total (Lines 24 and 25) 339,826,934 3,346,607 336,480,327 299,391,263
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0 0 0
0999. Totals (Lines 0901 through 0903 plus 0998)(Line 9 above) 0 0 0 0
2301. Prepaid Rent 2,302 2,302 7,172
2302. Security Deposit 4,604 4,604 4,604
2303
2398. Summary of remaining write-ins for Line 23 from overflow page 0 0 0 0
2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) 6,906 0 6,906 1,776
CONFIDENTIAL
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Page 15 of 196

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Year PriorzYear
1. Losses (Part 2A, Line 35, Column 8) 83,324,956 32,280,240
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6) 0
3. Loss adjustment expenses (Part 2A, Line 35, Column 9) 0 0
4. Commissions payable, contingent commissions and other similar charges 1,275,602 1,122,097
5. Other exf ing taxes, li and fees) 107,321 48,569
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 0
7.1 Current federal and foreign income taxes (including $ ... onrealized capital gains (losses)) 4,167,611
7.2 Net deferred tax liability. 0
8. Borrowed money $ and interest thereon $ 0
9. Unearned premiums (Part 1A, Line 38, Column 5)
(after deducting unearned premiums for ceded reinsurance of $ ... and including warranty
reserves of § §79,359 587,452
10. Advance premium 0
11. Dividends declared and unpaid:
11.1 Stc 0
11.2 Policyholders 0
12. Ceded reinsurance premiums payable (net of ceding commissions) 0
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19) 0
14. Amounts withheld or retained by company for account of others 0
15. Remittances and items not allocated ]
16. Provision for reinsurance (Schedule F, Part 7) 0 0
17. Net adjustments in assets and liabilities due to foreign exchange rates 0
18. Drafts outstanding 0
19. Payable to parent, subsidiaries and affiliates 107,414 0
20. Payable for securities 0
21. Liability for amounts held under uninsured plans 0
22. Capital notes $ ... and interest thereon $ 0
23. Aggregate write-ins for liabilities 191,577,852 178,832,098
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23) 276,972,504 217,038,066
25. Protected cell liabilities 0
26. Totalliabilities (Lines 24 and 25) 276,972,504 217,038,066
27. Aggregate write-ins for special surplus funds 0 0
28. Common capital stock 1,000,000 1,000,000
29. Preferred capital stock 0
30. Aggregate write-ins for other than special surplus funds 0 0
31. Surplus notes 0
32. Gross paid in and contri i surplus 80,816,004 80,816,004
33. Unassigned funds (surplus) (22,308,181) 537,193
34. Lesstreasury stock, at cost:
341 shares common (value included in Line 28 $ ) 0
342 . shares preferred (value included in Line 29 $ ) 0
35. Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, Line 39) 59,507,823 82,353,197
36. Totals (Page 2, Line 26, Col. 3) 336,480,327 299,391,263
DETAILS OF WRITE-INS
2301. Statutory Contingency Reserve. 191,577,852 178,832,098
2302. 0
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page 0 0
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 above) 191,577,852 178,832,098
2701.
2702.
2703
2798. Summary of remaining write-ins for Line 27 from overflow page 0 0
2799. Totals (Lines 2701 through 2703 plus 2798) (Line 27 above) 0 0
3001.
3002.
3003.
3098. Summary of remaining write-ins for Line 30 from overflow page 0 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 above) 0 0
3
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STATEMENT OF INCOME

Page 16 of 196

UNDERWRITING INCOME

1. Premiums earned (Part 1, Line 35, Column 4)

DEDUCTIONS:

Losses incurred (Part 2, Line 35, Column 7)

Loss adjustment expenses incurred (Part 3, Line 25, Column 1)

Other underwriting expenses incurred (Part 3, Line 25, Column 2)

Aggregate write-ins for underwriting deductions

Total underwriting deductions (Lines 2 through 5)

Net income of protected cells

©ONOGAWN

Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7)
INVESTMENT INCOME

9. Net investment income earned (Exhibit of Net Investment Income, Line 17)

0. Net realized capital gains (losses) less capital gains taxof $
11. Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

charged off $
13. Finance and service charges not included in premiums.

14. Aggregate write-ins for miscellaneous income

15. Total other income (Lines 12 through 14)

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Lines 8 + 11 + 15)

1 2
Current Year Prior Year
37,926,376 32,415,586
51,044,716 15,417,472
0 0
4,738,444 3,945,182
0 0
55,783,160 19,362,654
0
(17,856, 784) 13,112,932
6,060,336 13,467,047
. (Exhibit of Capital Gains (Losses))...._| 0
6,060,336 13,467,047
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $ . amount

) 0
0
0 0
0 0

(11,796.448)

17. Dividends to policyholders

18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes

26,579,980
0

22. Net income (from Line 20)

29. Change in surplus notes

32. Capital changes:
32.1.Paid in

33. Surplus adjustments:
33.1. Paid in

35. Dividends to stockholders

(Line 16 minus Line 17) (11,796.448) 26,579,980

9. Federal and foreign income taxes incurred (1,697,405) 8,711,359
20. Net income (Line 18 minus Line 19) (to Line 22) (10,099, 043) 17,868,621

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 82,353,197 95,243,500
(10,099, 043) 17,868,621

23. Net transfers (to) from Protected Cell accounts 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $ 0
25. Change in net unrealized foreign exchange capital gain (loss) 0
26. Change in net deferred income tax 2,430,188 (787.,819)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26, Col. 3) (2,430,765) 758,007
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1) 0 0
0

30. Surplus (contributed to) withdrawn from protected cells 0
31. Cumulative effect of changes in accounting principles 0
0

32.2. Transferred from surplus (Stock Dividend) 0
32.3. Transferred to surplus 0

0

33.2. Transferred to capital (Stock Dividend) 0
33.3. Transferred from capital 0

34. Net remittances from or (to) Home Office 0
0 (16,500, 000)

36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus Column 1) 0 0

37. Aggregate write-ins for gains and losses in surplus

38. Change in surplus as regards policyholders for the year (Lines 22 through 37)

(12,745, 754)

(14,229,117)

(22,845,374)

(12,890,303)

39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35) 59,507,823 82,353,197
DETAILS OF WRITE-INS

0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page 0 0
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above) 0 0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) 0 0
3701. Statutory Contingency Reserve. (12,745,754) (14,229,111)
3702. 0
3703. 0
3798. Summary of remaining write-ins for Line 37 from overflow page 0 0

3799. Totals (Lines 3701 through 3703 plus 3798) (Line 37 above)

(12,745, 754)

(14,229, 117)
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CASH FLOW

Page 17 of 196

Cash from Operations

1

Current Year

2

Prior Year

1. Premiums collected net of reinsurance 36,121,645 33,542,047
2. Net investment income 7,356,166 14,023,705
3. Miscellaneous income 0 0
4. Total (Lines 1 through 3) 43,477,811 47,565,751
5. Benefit and loss related pay 0 0
6. Net transfers to Separate Accounts, Segregated Accounts and P i Cell Account: 0 0
7. Cc issi ( paid and aggreg ite-ins for deductions 4,413,902 4,215,622
8. Dividends paid to policyholders 0 0
9. Federal and foreign income taxes paid (recovered) net of $ tax on capital gains (losses)..___._._. 9,169,918 19,582,807
10. Total (Lines 5 through 9) 13,583,821 23,798,429
11. Net cash from operations (Line 4 minus Line 10) 29,893,990 23,767,323
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
12.1 Bonds 0 0
12.2 Stocks 0 5,900,000
12.3 Mortgage loans 0 0
12.4 Real estate 0 0
12.5 Other invested assets 0 0
12.6 Net gains or (losses) an cash, cash equivalents and short-term ir its 0 0
12.7 Miscellaneous proceeds 0 0
12.8 Total investment proceeds (Lines 12.110 12.7) 0 5,900,000
13. Cost of investments acquired (long-term only):
13.1 Bonds 0
13.2 Stocks 15,630,125 13,612,389
13.3 Mortgage loans 0 0
13.4 Real estate 0 0
13.5 Other invested assets 0 0
13.6 Miscell 0 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 15,630,125 13,612,389
14. Net increase (decrease) in contract loans and premium notes 0 0
15. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) (15,630, 125) (7,712,389)
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1 Surplus notes, capital notes 0 0
16.2 Capital and paid in surplus, less treasury stock 0 0
16.3 Borrowed funds 0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0
16.5 Dividends to stockhold 0 16,500,000
16.6 Other cash provided lied) 0 0
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) 0 (16,500, 000)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) 14,263,865 (445,066)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year 221,558,532 | 22,003,599
19.2 End of year (Line 18 plus Line 19.1) 235,822,398 221,558,532
5
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

» .2_ ) - _3_\ ! 4
Uneamed Premiums | Uneamed Premiums
Net Premiums Dec. 31 Prior Year - Dec. 31 Current Premiums Earned
Wiritten per per Col. 3, Last Year's| Year - per Col. 5 During Year
Lines of Business Column 6, Part 1B Part 1 Part 1A (Cols.1+2-3)
1. Fire 0 0 0 0
2. Allied lines 0 0 0 0
3. Farmowners multiple peril 0 0 0 0
4. Homeowners multiple peril 0 0 0 0
5. Cor ial multiple peril 0 0 0 0
6. Morigage guaranty 0 0 0 0
8. Ocean marine 0 0 0 0
9. Inland marine 0 0 0 0
10. Financial guaranty 0 0 0 0
11.1 Medical malpractice - occurrence 0 0 0 0
1.2 Medical malpractice - claims-made 0 0 0 0
12. Earthquake 0 0 0 0
13. Group accident and health 0 0 0 0
14. Credit accident and health (group and individual) 0 0 0 0
15. Other accident and health 0 0 0 0
16. Workers' compensation 0 0 0 0
171 Other liability - occurrence 0 0 0 0
17.2 Other liability - claims-made 0 0 0 0
18.1 Products liability - occurrence 0 0 0 0
18.2 Products liability - claims-made 0 0 0 0
19.1,19.2 Private passenger auto liability 0 0 0 0
19.3,19.4 Commercial auto liability 0 0 0 0
21, Auto physical d: 0 0 0 0
22. Aircraft (all perils) 0 0 0 0
23. Fidelity 0 0 0 0
24. Surety 0 0 0 0
26. Burglary and theft 0 0 0 0
27. Boiler and hinery 0 0 0 0
28. Credit 0 0 0 0
29. ional 0 0 0 0
30. Warranty 0 0 0
31. Reinsurance - Nonproportional Assumed Property 0 0 0 0
32. Reinsurance - Nonproportional Assumed Liability _........ 0 0 0 0
33. Reinsurance - Nonproportional Assumed Financial Lines 37,918,283 587,452 579,359 37,926,376
34. Aggregate write-ins for other lines of business 0 0 0 0
3. TOTALS 37,918,283 587,452 §79,359 37,926,376
DETAILS OF WRITE-INS
3401.
3402,
3403.
3498. Sum. of remaining write-ins for Line 34 from overflow page 0 0 0 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above) 0 0 0 0
6
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ANNUAL STATEMENZ RORFBEOGAR 20 SEUMEAtd® @surdFite §or0¢Etio014  Page 19 of 196
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

1 2 3 4 5
Amount Unearned Amount Unearned Reserve for Rate
(Running One Year or| (Running More Than Credits and Total Reserve
Less from Date of | One Year from Date Earned Retrospective for
Policy) of Policy) but Adjustments Based |Uneamed Premiums
Line of Business (a) (a) Unbhilled Premium on Experience Cols 1+2+3+4
1. Fire 0
2. Allied lines 0
3. Farmowners multiple peril 0
4. Honm multiple peril 0
8. Commercial multiple peril .. 0
6. Mort guaranty 0
8. Ocean marine 0
9. Inland marine 0
10. Financial guaranty 0
1.1 Medical malpractice - occurrence 0
11.2 Medical malpractice - claims-made 0
12. Earthquake 0
13. Group accident and health 0
14. Credit accident and health (group and individual) ._.. 0
18. Other accident and health 0
16. Workers' compensation 0
171 Other liability - occurrence 0
172 Other liability - claims-made 0
18.1 Products liability - occumrence 0
18.2 Products liability - claims-made 0
19.1,19.2 Private passenger auto liability 0
19.3,19.4 Commercial auto liability 0
21. Auto physical damage 0
22. Aircraft (all perils) 0
23. Fidelity 0
24. Surety 0
26. Burglary and theft 0
27. Boiler and machinery 0
28. Credit 0
20. International 0
30. Warranty. 0
31. Reinsurance - Nonproportional Assumed Property . 0
32. Reinsurance - Nonproportional Assumed Liability . 0
33. Reinsurance - Nonproportional Assumed Financial
Lines 579,359 579,359
34. Aggregate write-ins for other lines of business _.._._.. 0 0 0 0 0
35. TOTALS 579,359 0 0 0 579,359
36. Accrued retrospective premiums based on experience
37. Eamed but unbilled premiums
38. Balance (Sum of Line 35 through 37) 579,359
DETAILS OF WRITE-INS
[3401.
[3402.
[3403.
[3498. Sum. of remaining write-ins for Line 34 from
overflow page 0 0 0 0 0
13499, Totals (Lines 3401 through 3403 plus 3498) (Line
34 above) 0 0 0 0 0
(a) State here basis of computation used in each case .
7
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PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
Direct z 3 4 3 Met Fremiums
Business From From To To Wiritten Cols._
Line of Business Affiliates Non-Affiliates Affiliates Mon-Affiliates 1+2+43-4-5
1 | LT — .
2 Allied lines = 0
3. Farmowners mufiple peril _ ]
4 Homeownars multiple peril 0
5, Commercial multiple peril 1]
[ Mortgage guaranty 0
& Coean marine 2
B Inland maring - 0
10. Finansial guaranty i}
1141 Medical malpractice -
occumance -0
1.2 Medical malpractica -
claims-made 0
12. Earthguaks _——
13. Group siccident and health .0
14. Credit accident and health
{group and individual) 0
15. Other accident and health L]
16, Waorkers' compensation i |}
174 Gther liability - oceurrence | . -
172 Cther lizbility - claims-made:
. A
181 Products liability -
ooeumence o)
182 Products liability -
claims-made . )
18.1.18 2 Privale passanger auln
liability .. e ||
1%£.3,19.4 Commercial auto Tability 1]
21. Auto physical damage 0
22, Aircraft (all perils) ]
23. Fidedity . ]
24, Surety i)
26. Burglary and theft -0
27, Boiler and machinery ]
28. Credi |
8. International o
30, Warranty ]
31 Reinsuranne -
Nonproportional Assumed
Froperty HHX 0
32, Reinaurapce -
Monproportion:l Assumed
Liability KX -0
33 Reinsurance -
Monproportional Assumed |
Financial Lires K 31918281 37,978, 783
34 Aggregate writa-ins for other
lines of busk i ] 1] ¢ 0 0 [}
35. TOTALS 0 0 37,918,283 ] 0 37,918 283
DETAILS OF WRITEHNS
(3401, -
(3402,
[3403.
(5495, Summeary of remaining
writie-
ins for Line 34 from
page 0] .} ) ] 1} ]
499, Totals (Lines 3401 through
3403 plus 3498) (Line 34
above) 1] [1] [} 1] ] [
{a) Does the company's direc premiums wiillen includa premivms recorded on an installmenl basis? Yes [ 1 M [X]
IFyes: 1, The amount of such installment premiums §
2. Amount at which such instaliment premiuns would have been reported had they besn repored on an annualzed basis §
8
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Page 21 of 196

ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of Losses
Net Losses Incurred
Unpaid Net Losses Losses Incurred (Col. 7, Part 2)
Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Direct Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+ 5 -6) (Col. 4, Part 1)
1. Fire 0 0 0 0 0.0
2. Allied lines 0 0 0 0 0.0
3. Farmowners multiple peril 0 0 0 0 0.0
4. Homeowners multiple peril 0 0 0 0 0.0
5. Commercial multiple peril 0 0 0 0 0.0
6 Mort. guaranty 0 0 0 0 0.0
8. Qcean marine 0 0 0 0 0.0
9. Inland marine 0 0 0 0 0.0
10. Financial guaranty 0 0 0 0 0.0
11.1 Medical malpractice - occurrence 0 0 0 0 0.0
11.2 Medical malpractice - claims-made 0 0 0 0 0.0
12. Earthquake 0 0 0 0 0.0
13. Group accident and health 0 0 0 0 0.0
14. Credit accident and health (group and individual) 0 0 0 0 0.0
15. Other accident and health 0 0 0 0 0.0
16. Workers' cc i 0 0 0 0 0.0
171 Other liability - occurrence 0 0 0 0 0.0
172 Other liability - claims-made 0 0 0 0 0.0
18.1 Products liability - occurrence 0 0 0 0 0.0
182 Products liability - claims-made 0 0 0 0 0.0
19.1,19.2 Private passenger auto liability 0 0 0 0 0.0
19.3,19.4 Commercial auto liability 0 0 0 0 0.0
21. Auto physical damage 0 0 0 0 0.0
22 Aircraft (all perils) 0 0 0 0 0.0
23. Fidelity 0 0 0 0 0.0
24. Surety 0 0 0 0 0.0
26. Burglary and theft 0 0 0 0 0.0
27. Boiler and hil 0 0 0 0 0.0
28. Credit 0 0 0 0 0.0
20. International 0 0 0 0 0.0
30. Warranty 0 0 0 0.0
31. Reinsurance - Nonproportional Assumed Property XXX, 0 0 0 0 0.0
32. Reinsurance - Nonproportional Assumed Liability XXX, 0 0 0 0 0.0
33. Reinsurance - Nonproportional Assumed Financial Lines XXX, 0 83,324,956 32,280,240 51,084,716 |ovvrveermrereermsassinnne 134.6
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0.0
35. TOTALS 0 0 83,324,956 32,280,240 51,044,716 134.6
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0.0
3499. Totals (Lines 3401 through 3403 + 3498) (Line 34 above) 0 0 0 0 0 0.0
CONFIDENTIAL
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance
Recoverable from Net Losses Excl.
Authorized and Incurred But Net Losses Net Unpaid Loss
Reinsurance Unauthorized Not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Fire 0 0
2. Allied lines 0 0
3. Farmowners multiple peril 0 0
4. Homeowners multiple peril 0 0
5. Commercial multiple peril 0 0
6. Mortgage guaranty 0 0
8. QOcean marine 0 0
9. Inland marine 0 0
10. Financial guaranty 0 0
11.1 Medical malpractice - occurrence 0 0
11.2 Medical malpractice - claims-made 0 0
12, Earthquake 0 0
13. Group accident and health 0 (a) 0
14. Credit accident and health (group and individual) 0 0
15. Other acci and health 0 (a) 0
16. Workers' i 0 0
171 Other liability - occurrence 0 0
172 Other liability - claims-made 0 0
18.1 Products liability - occurrence 0 0
18.2 Products liability - claims-made 0 0
19.1,19.2 Private passenger auto liability 0 0
19.3,19.4 Commercial auto liability 0 0
21. Auto physical damage 0 0
22, Aircraft (all perils) 0 0
23, Fidelity 0 0
24, Surety 0 0
26. Burglary and theft 0 0
27. Boiler and hinery 0 0
28. Credit 0 0
29 International 0 0
30. Warranty 0 0
31. Reinsurance - Nonproportional Assumed Property XXX 0 XXX o 0
32. Reinsurance - Nonproportional Assumed Liability XXX 0 XXX 0
33. Reinsurance - Nonproportional Assumed Financial Lines XXX 0 XXX 83,324,956 83,324,956
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0 0
35. TOTALS 0 0 0 0 0 83,324,956 0 83,324,956 0
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0 0 0 0
3499. Totals (Lines 3401 through 3403 + 3498) (Line 34 above) 0 0 0 0 0 0 0 0 0
(a) Including $ for present value of life indemnity claims.
CONFIDENTIAL
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Page 23 of 196

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES

1 2 3 4
Loss Adjustment Other Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct 0
1.2 Reinsurance assumed 0
1.3 Reinsurance ceded 0
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) 0 0 0 0
2. Commission and brokerage:
2.1 Direct, excluding contingent 0
2.2 Reinsurance assumed, excluding contingent 3,954,652 3,954,652
2.3 Reinsurance ceded, excluding contingent 0
2.4 Contingent-direct 0
2.5 Contingent ance d 0
2.6 Contingent-reinsurance ceded 0
2.7 Policy and bership fees 0
2.8 Net commission and brokerage 2.1 +2.2-23+24+25-26+2.7) 0 3,954,652 0 3,954,652
3. Allowances to manager and agents 0
4. Advertising 0
5. Boards, bureaus and associations 0
6. Surveys and underwriting reports 0
7. Audit of assureds' records 0
8. Salary and related items:
8.1 Salaries 80,659 80,659
8.2 Payroll taxes 8,076 8,076
9. Employee relations and welfare 16,153 16,153
10. Insurance 0
11. Directors’ fees 15,000 15,000
12. Travel and travel items 0
13. Rentand rent items 27,306 27,306
14. Equipment 0
15. Cost or depreciation of EDP equipment and software 0
16. Printing and stationery 0
17. Postage, telephone and telegraph, exchange and express 353 353
18. Legal and auditing 367,845 367,845
19. Totals (Lines 3 to 18) 0 515,392 0 515,392
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association
credits of $ 0
20.2 Insurance department licenses and fees 107,397 107,397
20.3 Gross y iation 1ents 3,600 3,600
20.4 All other (excluding federal and foreign income and real estate) 0
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4) 0 110,997 0 110,997
21. Real estate expenses 0
22. Real estate taxes 0
23. Reimbursements by uninsured plans 0
24. Aggregate write-ins for miscell ) 0 157,403 0 157,403
25. Total ex incurred 0 4,738,444 0@ . 4,738,444
26. Lessunpaid expenses - current year 0 1,495,208 0 1,495,208
27. Add unpaid expenses - prior year 0 1,170,666 0 1,170,666
28. Amounts receivable relating to uninsured plans, prior year 0 0 0 0
29. Amounts receivable relating to uninsured plans, current year 0 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 0 4,413,902 0 4,413,902
DETAILS OF WRITE-INS
2401. Bank Charges. 152,804 152,804
2402. Dues & Subscription: 4,457 4,457
2403. Miscellaneous Expense. 142 142
2498. Summary of remaining write-ins for Line 24 from overflow page 0 0 0 0
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above) 0 157,403 0 157,403
(a) Includes management fees of $ to affiliates and $ ... to non-affiliates.
11
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Page 24 of 196

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year
1. U.S. Government bonds (a)
1.1 Bonds exempt from U.S. tax (a)
1.2 Other bonds (unaffiliated) (@)
1.3 Bonds of affiliates (a) 0
2.1 Preferred stocks (unaffiliated) (b) 0
2.11 Preferred stocks of affiliates b 0
22 Common stocks (unaffiliated) 1,179,472 1,179,472
2.21 Common stocks of affiliates 0
3 Mortgage loans (c)
4 Real estate (d)
5. Contract loan:
6.  Cash, cash equivalents and short-term investments @ 6,176,695 ..4,880,864
7 Derivative instruments ®
8 Other invested assets
9. Aggregate write-ins for investment income 0 0
10. _Total gross investment income 7,356,166 - ...6,060,336
1. Investment expenses (9
12. Investment taxes, licenses and fees, excluding federal income taxes (@
13. Interest expense (h
14. Depreciation on real estate and other invested assets [0]
15. Aggregate write-ins for deductions from investment income 0
16. Total deductions (Lines 11 through 15) 0
17. Net investment income (Line 10 minus Line 16) 6,060,336
DETAILS OF WRITE-NS
0901.
0902.
0903,
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0
0999. _Totals (Lines 0901 through 0903) plus 0998 (Line 9, above) 0 0
1501.
1502.
1503.
1598.  Summary of remaining write-ins for Line 15 from overflow page 0
1599. Totals (Lines 1501 through 1503) plus 1598 (Line 15, above) 0

—.accrual of discount less $
_._.accrual of discount less $
accrual of discount less $
for company’s occupancy of its own

(a)Includes $ ...
(b) Includes $ .
(¢) Includes $
(d) Includes $

amortization of premium and less $ ...
amortization of premium and less $
amortization of premium and less $
. Judes $

accrual of discount less $

(0 Includes $ accrual of discount less $

(g) Includes $ investment expenses and $
segregated and Separate Accounts.

() Includes $

amortization of premiumand less $ .
amortization of premium.
investment taxes, licenses and fees, excluding federal income taxes, attributable to

0 paid for accrued interest on purchases.
0 paid for accrued dividends on purchases.
—....paid for accrued interest on purchases.
interest on encumbrances.

—paid for accrued interest on purchases.

(h)Includes $ ............___interest on surplus notes and $ - interest on capital notes.
(i) Includes $ lepreciation on real estate and $ lepreciation on other invested assets.
1 2 3 4 5.
Realized
Gain (Loss) Other [Total Realized Capital Change in Unrealized
On Sales or Realized Gain (Loss) Change in Unrealized | Foreign Exchange
Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) | Capital Gain (Loss
1. U.S. Government bonds 0
1.1 Bonds exempt from U.S. tax 0
1.2 Other bonds (unaffiliated) ... 0
1.3  Bonds of affiliates 0 0 0
2.1 Preferred stocks (unaffiliated) 0 0 0
2.11 Preferred stocks of affiliates . 0 0 0
2.2 Common stocks (unaffiliated) 0 0 0 0
2.21 Common stocks of affiliates 0 0 0 0
3 Morigage loans 0 0 0 0
4 Real estate 0 0 0
5 Contract loans 0
6.  Cash, cash equivalents and short-term investments 0
7 Derivative instruments 0
8 Other invested assets 0 0 0 0 0
9. Aggregate write-ins for capital gains (losses) 0 0 0 0 0
10. Total capital gains (losses) 0 0 0 0 0
DETAILS OF WRITE-INS
0901.
0902.
0903,
0998. Summary of remaining write-ins for Line 9 from
overflow page 0 0 0 0 0
0999, Totals (Lines 0901 through 0903) plus 0998 (Line 9,
above) 0 0 0 0 0
12
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EXHIBIT OF NONADMITTED ASSETS

Page 25 of 196

1 2 3
Change in Total
Current Year Total Prior Year Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. Bonds (Schedule D). 0 0 0
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0
2.2 Common stocks 0 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0 0
3.2 Cther than first liens 0 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company 0 0 0
4.2 Properties held for the production of income. 0 0 0
4.3 Properties held for sale 0 0 0
5. Cash (Schedule-E Part 1), cash equivalents (Schedule-E Part 2) and
short-term investments (Schedule DA) 0 0 0
6. Contract loans 0 0 0
7. Other invested assets (Schedule BA) 0 0 0
8. Receivables for securities 0 0 0
9. Aggregate write-ins for invested assets 0 0 0
10. Subtotals, cash and invested assets (Lines 1to 9) 0 0 0
11. Title plants (for Title insurers only). 0 0 0
12. Investment income due and accrued 0 0 0
13. Premiums and considerations:
13.1 Uncollected premiums and agents’ balances in the course of
collection 0 0 0
13.2 Deferred premiums, agents’ balances and installments bocked but deferred
and not yet due. 0 0 0
13.3 Accrued retrospective premiums. 0 0 0
14. Reinsurance:
14.1 Amounts recoverable from reinsurers 0 0 0
14.2 Funds held by or deposited with reinsured companies 0 0 0
14.3 Other amounts receivable under 1ce contracts 0 0 0
15. Amounts receivable relating to uninsured plans 0 0 0
16.1 Current federal and foreign income tax recoverable and interest thereon 0 0 0
16.2 Net deferred tax asset 3,346,607 915,842 (2,430,765)
17. Guaranty funds receivable or on deposit 0 0 0
18. Electronic data processing equipment and software 0 0 0
19. Furniture and equipment, including health care delivery asset 0 0 0
20. Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0
21. Receivables from parent, subsidiaries and affiliates 0 0 0
22. Health care and other amounts receivable 0 0 0
23. Aggregate write-ins for other than invested assets 0 0 0
24, Total assets excluding Accounts, i Accounts and
Protected Cell Accounts (Lines 10 to 23) 3,346,607 915,842 (2,430, 765))
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts. 0 0 0
26._Total (Lines 24 and 25) 3,346,607 915,842 (2,430, 765)
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0 0
0999. Totals (Lines 0901 through 0903 plus 0998)(Line 9 abave) 0 0 0
2301
2302.
2303
2398. Summary of remaining write-ins for Line 23 from overflow page 0 0 0
2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) 0 0 0
13
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ANNUAL STATEMENTFPRSIGEUEAR J00FQF TR AIBU Insidack $O/BAVR0M
NOTES TO FINANCIAL STATEMENTS

ATRIUM INSURANCE
Statutory Notes to Financial Statements
For the Years Ended December 31, 2008 and 2007

Summary of Significant Accounting Policies:

A. The financial statements of Atrium Insurance Corporation (the “Company™) are presented on the basis of accounting

practices prescribed or permitted by The Insurance Department of the State of New York (the “Department™).

The Department recognizes only statutory accounting practices prescribed or permitted by the State of New York for
determining and reporting the financial condition and results of operations of an insurance company and for determining
its solvency under New York State Insurance Law. The National Association of Insurance Commissioner’ (NAIC)
Accounting Practices and Procedures manual, version effective March 2002, (NAIC SAP) has been adopted as a
component of prescribed or permitted practices by the State of New York.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and
permitted by the State of New York is shown below:

December 31, 2008 December 31. 2007
(1) Net (loss) income New York state basis $ $ 17,868,621
(10,099.043)
(2) Statc prescribed practices (Income)

Depreciation of fixed assets - -
(3) State permitted practices (Income)

Depreciation, home office property - ]
(4) Net (loss) income, NAIC SAP $ (10.099.043) $ 17.868.621
(5) Statutory surplus New York state basis $ 59,507,823 $ 82.353.197
(6) State prescribed practices (Surplus)

Goodwill, net

Fixed assets, net - -
(7) State permitted practices (Surplus)

Home office property = | -
(8) Statutory surplus, NAIC SAP $ 59507.823 | § 82353197

B. Management’s Acknowledgement of Estimates

Management acknowledges that the preparation of the statutory statement in accordance with the Accounting Practices
and Procedures Manual and Instructions requires estimates to be made by management. Actual results could differ from
those estimates.

Material Accounting Policies

1) Short-term invested assets consist of six-month treasury bills carried at amortized cost. Amortization is on a
straight-line basis.

2) Atrium does not carry bonds.

3) Atrium has common stock that consists of Institutional Money Market Funds that invest in Treasury bills, with
weighted average maturities of 60 days or less. The investments in the funds are reported at cost.

4)  Atrium does not invest in preferred stock.

5) Atrium does not carry mortgage loans.

6) Atrium does not carry loan-backed securities.

7) Atrium does not have any subsidiaries. The parent’s investment is reflected in common stock at book value.

8) Atrium is not a party (o a joint venture, partmership, or limited liability companies.

9) Atrium does not invest in derivatives.

10) Atrium receives investment income for short-term investments, as each six-month U.S. Treasury bill matures.
Investment income earned on common stock (Institutional Money Market Fund investing in U.S. Treasury bills) is
recorded monthly as received.

11) Atrium records its loss accrual based upon actuarial assumptions using historical industry loss experience, adjusted
for current trends and factors that would modify past experience.

12) Atrium does not have a capitalization policy.

13) Atrium does not have pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors:
A. There have been no material changes in accounting principles and/or corrections of errors.

Business Combinations and Goodwill:
“None”

Discontinued Operations:
“None”

14
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NOTES TO FINANCIAL STATEMENTS

Investments:

A, Mortgage Loans; “None”

B. 1Xebi Restructunng; “None™

C. Reverse Mortgages: “Nong”™

D. Loan-Backed Securities: “None™

E. BRepurchase Agreements: “Nong”

F. Real Estate: “None™

G. Low-income housing tax credits: “None™

Joint Ventures, Partnerships, and Limited Liability Companies:

“Mone”

Investment Income:

Atrium does not have any uncollectible interest income.

Derivative Instruments:
“None”

Income Taxes:

A. The components of the net deferred tax asset are as follows:

December 31, 2008

December 31, 2007

Total deferred tax assel $ 3387131 $ 056 064
Nonadmitted deferred tax assct 3346607 915,842
Net admitted deferred Lax asset $ 40,544 $ 41122

B. Atrinm has no unrecognized deferred tax liability as of December 31. 2008,
C. The (benefit) provision for incurred incoime taxes on earnings for the year ended December 31, 2008 and 2007 are:

December 31. 2008 | December 31, 2007

Federal

§ (1.697.405) b 8711.359

Foreign

$  (1.697.405) § 8711359

The net change in the deferred tax asset and deferred tax liability is $2.430.188.
D Reconciliation between recorded and direct calculation of incurred income tax expense and change in deferred

tax asset and deferred tax liability —~ “Nong™
E. 1) Loss carry forwards - $6.163.494

2) The following are income taxes incurred in the current and prior years that will be available for recouping in the

event of future net losses:
2008 (current year) - S50
2007 (prior vear) - $8.711.359

F. Atrium’s federal income tax return is consolhidated with the following entities. with PHH Corporation as the parent.

Atrium Insurance, Corp.

Axiom Financial Inc.

Cartus Home Loans LLC

Century 21 Mortgage Corporation
Chesapeake Finance Holding LLC
Chesapeake Funding LLC

Coldwell Banker Home Loans LLC
Coldwell Banker Morigage Corporation
Dealers Holding, Inc.

Domain Distinctive Property Finance Corporation
Driversshield com FS Com.

Edenton Motors, Ing.

ERA Home Loans LLC

ERA Mongage Corporation

FAH Company. Inc.

First Fleet Corporation

Haddonfield Holding. Corp.

Highlands Vehicle Solutions, Inc.
Instamortgage.com Corporation

Logic Leasing, Inc.

PHH Corporation

PHH Corporate Services, Ing,

PHH CPA. Inc.

PHH Financial Services LLC

PHH Home Loans LLC

PHH Market Leasing, Inc.

PHH Milford Leasing. Inc.

PHH Mortgage Services Corporation
PHH Mortgage Capital LLC

PHH Morigage Corporation

PHH National Leasing, Tnc.

PHH Page Leasing, Inc.

PHH Personalease Corporation

PHH Power Leasing. Inc.

PHH Solutions and Technologies, LLC
PHEH St. Paul Leasing, Ing.

PHH Sub 1. Ing.

PHH Sub 2, Inc.

PHH Vehicle Management Services Group LLC,

PHH Vehicle Management Services. LLC (d/bfa/ PHH
Arvaly
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Long Isiand Morigage Group, Inc. PHH/Paymeniech LLT

MortgageSave.com Corporation Preferred Mortgage Group LLC

NE Moves Mortgage, LLC Preferred Service Mortgage LLC

PHH Auto Finance LLC Raven Funding LLC

PIIII Broker Partner, Corp. RMR Financial LLC

PHH Canadian Holdings, Inc. Speedy Title and Appraisal Review Scrvices LLC
PHH Caribbean Leasing, Inc. Terrapin Funding LL.C

PHH Continental Leasing, LLC VMS Holdings, LLC

PHH Corner Leasing, Inc. Williamsburg Motors, Inc.

2) The method of allocation between the companies is subject to written agreement, which will be approved by the Board of
Directors. Allocation is based upon separate return calculations with current credit for net losses.

10.  Information Concerning Parent, Subsidiaries and Affiliates:
A, B, & C. For the year ended December 31, 2008, Atrium paid $0 in dividends and $9,169,918 in tax payments to PHH
Corporation. There were no other transactions by Atrium of any affiliated insurer or affiliate with Atrium other than cost
allocation transactions that are based upon generally accepted accounting principles.
D. At December 31, 2008, Atrium has $107,414 due to an affiliate which was repaid in full during the first quarter of 2009.
There are no amounts due from either PHH Corporation or any affiliates at December 31, 2008.
E. Atrium has made no guarantees or undertakings for the benefit of an affiliate, which result in a material contingent
exposure of Atrium or any affiliated insurer’s assets.
F. There were no management or service contracts or cost sharing arrangements other than service and expense allocation
agreements based upon generally accepted accounting principles. Atrium is party to an Expense Allocation Agreement and a
Service Allocation Agreement wherein certain goods and services are allocated among PHH Subsidiaries. Substantially all
payroll and other general and adminisiraiive expenses paid were subject {0 these agreemenis. Payroll expense is allocaied
based upon actual time PHH Corporation employees spend performing services for Atrium.
G. As of December 31, 2008, all outstanding shares of Atrium are owned by PHH Corporation, which is domiciled in the
state of New Jersey.
H. Atrium did not take a deduction from the value of an upstream intermediate or parent owned by a downstream subsidiary,
controlled entity, or affiliate.
LJ,K, & L. Atrium does not hold any investments in a subsidiary, controlled entity, or affiliated entity.

11. Debt:
Atrium does not have any capital note obligations or borrowings outstanding at December 31, 2008.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans:
“None”

13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations:

1) Atrium has 1,000 shares of authorized, issued, and outstanding common stock with a par value of $1,000 as of December
31, 2008.

2) Atrium does not have any preferred stock issued or outstanding as of December 31, 2008.

3) The maximum amount of dividends, which are non-cumulative, that can be paid by an insurance company licensed in the
state of New York without prior approval of the Insurance Commissioner, is subject to restrictions relating to statutory
surplus.  Statutory surplus at December 31, 2008 and December 31, 2007 were $59,507,823 and $82,353,197,
respectively.

4) Atrium did not pay any ordinary dividends in 2008.

5) The maximum amount of dividends, which arc non-cumulative, that can be paid by an insurance company licensed in the
state of New York without prior approval of the Insurance Commissioner, is subject to restrictions relating to statutory
surplus.  Statutory surplus at December 31, 2008 and December 31, 2007 were $39,507,823 and $82,353,197,
respectively.

6) The Department has required that no company may declare or distribute any dividend to shareholders which, together
with all dividends declared or distributed by it during the next preceding twelve months, exceeds the lesser of ten percent
of its surplus to policyholders as shown on its latest statement on file with the Superintendent has given prior approval to
a greater dividend distribution. Atrium Insurance is under the jurisdiction of New York State Insurance Department.
Also, all four of Atrium’s Reinsurance Agreements have minimum capital requirements.

7)  Atrium Insurance is not a mutual company.

8) Atrium does not hold stock for specific purposes.

9) Alrium does not have special surplus [unds.

10) Atrium establishes a statutory contingency reserve that represents 50% of earned premiums that is deducted from the
surplus and recorded as a liability. The balance of the contingency reserve at December 31, 2008 was $191,577,852.
Atrium does not have a provision for reinsurance.

11) Atrium does not have any surplus notes.

12) Atrium does not have any prior quasi-reorganizations.

13) Atrium does not have any prior quasi-reorganizations.

14. Contingencies:

A. Atrium has no material contingent liabilities at December 31, 2008.

B. A contingency reserve, 50% of earned premium, is recorded for the purpose of protecting insured against the effect of
adverse economic cycles. All additions to this reserve must be maintained for 10 years before being released. The
contingency reserve recorded for the year ended December 31, 2008 and year ended December 31, 2007 were
$191,577.852 and $178,832,098, respectively.

C. Atrium does not have any gain contingencies as of December 31, 2008,

14.2
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D. Atrium does not have any claims related to extra contractual obligation and bad faith losses stemming from lawsuits.

E.  Atrium does not have any loss contingencies as of December 31, 2008. Atrium has no assets that it considers to be
impaired.

Leases:

A. Atrium lcascs officc space at 1230 Avenue of the Amcricas in New York, New York.  Monthly rent cxpensc is $2,302.
Atrium signed a 24-month lease term expiring on July 31, 2010. If additional space required, the monthly rent expense
would increase accordingly. Atrium does not have any purchase options, escalation clauses, and restrictions imposed by
the leasc agreement.

B. Leasing does not represent a significant business activity for Atrium Insurance.

Information About Financial Instruments With Off-Balance-Sheet Risk And Financial Instruments With
Concentrations of Credit Risk:
“None”

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities:
“None”

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans:
“None”

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators:

“None™

Other Items:

A. Extraordinary Items — “None”

B. Trouble Debt-Restructuring — “None™

C. Other Disclosures — Atrium elects to report rounded amounts in this statement.

D. Atrium does not have any Uncollectible Premium Balances, Bills Receivable for Premiums, Amounts Due from Agents

and Brokers, Uninsured Plans nor Retrospectively Rated Contracts.

Business Interruption Insurance Recoveries — “None™

State Transferable Tax Credits — “None”

Hybrid Securities — “None™

Subprime Mortgage Related Risk Exposure — Atrium’s investments consist of U.S. Treasury Securities with weighted-
average maturities of 60 days or less. Atrium does not invest directly in subprime mortgage loans nor does it hold any
investments backed by subprime mortgage loans. Atrium is a monoline mortgage guaranty insurance company that
provides mortgage reinsurance to certain third-party insurance companies that provide primary mortgage insurance on
mortgage loans, which generally include conventional loans with an original loan amount in excess of 80% of the
property’s original appraised value. While Atrium does not underwrite PMI directly, it provides reinsurance that covers
losses in excess of a specified percentage of the principal balance of a given pool of mortgage loans, subject to a
contractual limit. In exchange for assuming a portion of the risk of loss related to the reinsured loans, Atrium receives
premiums from the third-party insurance companies. The weighted-average credit score of the loans reinsured by Atrinum
is 705.

Tomm

Events Subsequent:
“None”

Reinsurance:

A. Unsecured Reinsurance Recoverable — “None™

B. Reinsurance Recoverable in Dispute — “None™

C. Reinsurance Assumed and Ceded

(1) A ceding commission expense was recorded for the year ended December 31, 2008 in the amount of $3,954,652.

(2) Atrium does not collect commission on reinsurance.

(3) Atrium did not enter into any contracts of reinsurance covering losses that have occurred prior to the inception of the
contract.

Uncollectible Reinsurance — “None™

Commutation of Ceded Reinsurance - “None”

Retroactive Reinsurance — “None™

Reinsurance Accounted for as a Deposit- “None”

emmy

Retrospectively Rated Contracts and Contracts Subject to Redetermination:
“None”

Changes in Incurred Losses and Loss Adjustment Expenses:

Atrium does not have any known losses. The reserve consists of an estimate of incurred but not reported losses. The methods
for making such estimates and for establishing the resulting liability are continually reviewed, and any adjustments are
reflected in earnings currently. The change in the contingency reserve reflects 50% of earned premium, which accumulates
for ten years, according to statutory requirements.

Intercompany Pooling Arrangements:
“None”

Structured Settlements:

“None”

14.3
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. Health Care Receivables:

“None”

Participating Policies:
“None™

. Premium Deficiency Reserves:

“None”

High Deductibles:

“None”

Discontinuing of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses:
“None”

Asbestos/Environmental Reserves:

“None”

Subscriber Savings Accounts:

“None”

Multiple Peril Crop Insurance:

“None™

14.4
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PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporing entmr a member of an Insurance Holulng Cmnpanv Sy'stem cnnsistlng of two or more affiliated persons, one or more of which

Page 31 of 196

is an insurer? Yes [ ] Mo[X]
Il yes, did the reparting entily register and file wilh its icilisry State G issioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal lnsurer in !he Hak‘l ing Cnrrlpany Systemn, a registraton statement providing
d.adnsum substantially similar to the standards adopted by the n of I Commissioners (NAIC) in its Model
Holding Company System R wry Act and model regulations pertaining theretn, or is the reporfing enfity subject o
standards and disclosure raquitements substantially similar to those required by such Act and fsgulallcmsi oo Yes[ 1Mo TMAL ]
State Ragulating?. .. e e York
Has any change been made dunng the year of this slatement in the charter, b)r laws, articles of incorporation, or deed of of the
reponing entity? .. - Yes | ] Mo X]
Ifyns.damofenenge: - : : - - 8 -
State as of what date the latest financial examination of the reporting entity was made or is being made. 2ee 12/31/2007
State the as of date that the latest fi ial inaticn repart b ilable from either the state of duamclle or the reporting enfity. This
date should be the date of the examined balance shee! and not the dale the report vas compleled or ral ’ 12431/2007
State as of what date the latest lail inaticn report b ilable fo other states or the public from either the state of domicile or
lhe rcpmllng enlﬂy This is the release dale or currwﬁ:llon dale of the examinalion repmlu:xi nal the dale of the examinalion {bdlancc sheel
date). . : z 04/18/2008
By what depardment or depariments? Mew York Stste Insurance Beparl’neni i i
Hawe all financial statement adjus1men1s within the: latest financial examination reaort been accounted for in a subsequent financial
2t fled with dey [ A ? Tho [ TNA[X]
Have all of tha rscommend.amns within the latest financial examination repont bean ccmphad with? . . Yes | TRl XIMAL 1
During the period coverad by this slalemenl, did any agent, broker, sales representalive, non-affilialed sales/servica erganizalion or any
cambination fhereaf under common control (other than salaried employees of the reparting entity) receive credit or commissions for or control
a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sakes of new business? Yes [ ] Mo[ X]
412 renawals? . Yes[ ] Mo[X]
During the pedod covered by this statement, did any salesiservice arganizalion owned in whole of in pant by the repotting an!l.w of an affiliate,
receive eredil or commissions for of conlrol a substantial parl {more than 20 percent of ary major line of business measured cn direel
premums) of:
421 sales of nev business? Yes [ ] Mo [ %]
4.22 renavals? Yes [ ] Mo[¥]
Has tha reporiing entity heen a parly to a merger or consolidation during the period coverad by this stalement? Yes[ ] Mo[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consclidation,
1 2 3
Mame of Entity NAIC Company Code | Stale of Domicile
Has the reporting entity had any Centificales of Authornty, licenses or regisialions (including corporale registration, il appm.amg] suspended
or revoked by any governmental entity during the reporting period? Yes[ ] Mo[X]
IT yes, give full information
Does any foreign (non=United States) person or entity mrer.mr ormdireo!h' control 10% or more of the repartlmg mﬂt]r'-’ Yes [ ] No[X]
If yes
7.21 State the percantage of foraign control
7.22 State the nationality(s) of the foreign person(s) or entity{s) o il the er‘hly isa rllurual or reciproeal, the naﬂboﬂalrly of its
manager or attomey - in - fact and identify the type of eniity(s) {e.g., individual, corporation, t, manager or
aftormey - in - fact),
1 2
Mationality Type of Entity
15
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&1 |sIhe company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] Mo[X]
G2 Il response o 8.1 is ves, please identify the name of the bank holding company .

83  |sthe company affiliated wilh one or more banks, thifis or securities firms 7. — Yes| ] Mo[X]
&4 |fresponse fo 8 3 is ves, please provide the names and locations {oity and state of the main r.iﬁceJ of an\r affiliates rPgl slated by & federal

financial regulatery sardices agency [i.e. the Federal Reserve Board (FRE), the Office of the Comptroller of the Currency {OCC), the Cffice

of Thrifl Supervision (OTS), the Faderal Deposil Insurance Sorporation (FOIC) and the Securties Exchange Commisson (SEC)] and

Identify the affilate’s primary federal regulator.

a i 2 3 4 5 5 7
Location
Affiliate Mame (City, State; FRE ocC o1s | FDIC SEC

8. What is tha name and address of he independant cerfied public accountant or aceounbng firm rélained fo conduct the annual audil?
Beard Miller Company LLP, 320 W Market St, 8th Fl, Harrisburg, PA 17108-0825

10, Whal i the nama, address and affiiation (officer/employse of the reporing enfity or Bcluary-'(xmaultan! associgted with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/cerfification?... i
Nilliman Inc, 15800 Bluemound Rd, Suite 400, Erookfield, W 53005

111 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?

11.11 Mame of real estate holding company

11,12 Mumber of parcels involved . R

11.13 Total bookfadjusted carnying value $

Yes [ ] Ma[ %]

112 W yes, provide explanation

12, FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES OHLY:
121 What changes have been made during the year in the United States manager or the United States trustees of the reporiing entity ?

122 Does this statement contain all business iransacted for the reporiing entity through ils United States Branch on risks wheraver located? Yes[ 1 Mo[ 1]
123 Have there been any changes made 1o any of the frust indentures during the year? R - Yes [ ] N[ ]
124 If answer to (12.3) is yes, has the domiciliary or entry stafe approved the changes? o fes [ IMo [ INAL ]
121 Are the senior officers (principal execitive officer, principal financial officer, prmcapﬁ'l acu::uurllmg officer or mrtmﬁel or persons
perferming similar funcfions) of the reporing entity a_ib,m;t o & code of ethics, which includas the following standard Yes [X] Na[ ]
Hones! and ethical conduct, incuding the ethical handiing of actual or apparent conflicts of interest beiween parsorla] and
a. professional relationships;
b.  Ful, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c. Complance with applicable govemmental laws, rules and regulaiions;
d.  The promp internal reparting of violations to an appropriate persen or persons identified in the code; and
e Accountability for adherence to the code.
1311 I the response 1o 13.1 is Ne, please explain:
122 Has the code of ethics for sanior managers been amended? . . : £ L % i Yes [ ] Ma[ 0]
1321 1 the responss to 13.2 is Yes, provide information related to Tentis).
133 Have any provisons of the code of ethics been walved for any of the specified officers?. =y % i Yes [ ] Mo[X]
1331 If the response to 13.3 is Yes, provide the nature of any waiver(s).
BOARD OF DIRECTORS
14, Is the purchase of sale of all invesimants of the reporing enlily passed upon either by the board of direclors of a subordinate commillee
therecf? . Yes [ K] Mo ]
15, Doos the mpnmrvg :midy keap a cnrnpluto porrnancm runnrd of 'he prumu:lmga of lta hnani of r.lm:raora and al] aubnrdmadu cnmmnmaa
Ihereof? . fes [ K] Mol ]
16. Has the reporting entity an established proced forf k to its boardofdrredcr?.ornusteesofarry material in rest or afflal:onon
the part of any of its officers, directors, trustees or resg bl plo that is in conflict or is Ilke&gr 1o conflict with the official dufies of
such person? el & Yes [ K] Ml ]
151
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FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted
Accounting Principles)?

Page 33 of 196

1 Ne[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans): 18.11 To directors or other officers $
18.12 To stockholders not officers $
18.13 Trustees, supreme or grand
(Fraternal only)
Total amount of loans outstanding at end of year (inclusive of Separate Accounts, exclusive of
policy loans): 18.21 To directors or other officers ..~ $...
18.22 To stockholders not officers . $.
18.23 Trustees, supreme or grand
(Fraternal only)
Were any assets reported in the statement subject to a contractual obligation to transfer to another party without the liability for such
obligation being reported in the statement? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the current year: 19.21 Rented from others $
19.22 Borrowed from others $
19.23 Leased fromothers . $
19.24 Other $
Does this include pay for ents as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ 1 No[ X]
If answer is yes: 20.21 Amount paid as losses or risk adjustment .___.__. $.-
20.22 Amount paid as exp $
20.23 Other amounts paid $ S
Does the reporting entity report any amounts due from the parent, subsidiaries or affiliates on Page 2 of this statement? _______ Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $
INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control, in
the actual possession of the reporting entity on said date? (other than securities lending programs addressed in 22.3) .. Yes [X] No[ ]
If no, give full and complete information relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and
whether collateral is carried on or off-balance sheet. (an alternative is to reference Note 16 where this information is also provide)
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital
Ir ns? Yes[ 1 No[ ]
If answer to 22.4 is YES, report amount of collateral $
If answer to 22.4 is NO, report amount of collateral $
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in
force? (Exclude securities subject to Interrogatory 19.1 and 22.3) Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the current year: 2321  Subject to repurchase agreements .. $
2322 Subject to reverse repurchase ag t $
23.23  Subject to dollar repurchase ag its. $
2324 Subject to reverse dollar repurchase agreements..... $....
2325 Pledged as collateral $
2326 Placed under option agreements. $
23.27 Letter stock or securities restricted as to sale. $
2328 On deposit with state or other regulatory body......... §
2329 Other $
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? . Yes[ JTNo[ INALX]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of
the issuer, convertible into equity? Yes[ 1 No[ X1
If yes, state the amount thereof at December 31 of the current year. $
15.2
CONFIDENTIAL

PHH BOGANSKY CFPB 003200

CFPB-PHH-00096372



ANNUAL STATEMENZ RORFBEOGAR 20 SEUMEAti® @surdite §or0¢Etio014  Page 34 of 196
GENERAL INTERROGATORIES

28. Exciuding items in Scheduie E-Part 3-Speciai Deposits, real estaie, morigage ioans and invesiments heid physicaiiy in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or

Safekeeping agreements of the NAIC Financial Condition Examiners Handbook? Yes[ ] No[X]

26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

26.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

location and a complete explanation:

1 2 2
Name(s) Location(s) Complete Explanation(s)

26.03 Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? .. Yes[ ] No[X]

26.04 If yes, give full and complete information relating thereto:

1 2 3 4
Date of
Old Custodian New Custodian Change Reason

26.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 2
Central Registration Depository Number(s) Name Address

27.1 Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?. Yes [ ] No[X]
27.2 If yes, complete the following schedule:

1 2 3
CUSIP # Name of Mutual Fund Book/Adjusted Carrying Value

27.2999 TOTAL 0
273 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Name of Mutual Fund Name of Significant Holding Book/Adjusted Carrying Value
(from above table) Of the Mutual Fund Attributable to the Holding Date of Valuation
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28. Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or
statement value for fair value.

1 2 3
Excess of Statement
over Fair Value ()
Statement (Admitted) or Fair Value
Value Fair Value over Statement (+)
28.1 Bond: 0 0
282 Preferred stocks. 0 0
283 Totals 0 0 0
28.4 Describe the sources or methods utilized in determining the fair values:
29.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
29.2 If no, list exceptions:
OTHER
30.1 Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $

30.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to trade
associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

31.1 Amount of payments for legal expenses, if any?. $ 45,336

31.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal expenses during
the period covered by this statement.

1 2
Name Amount Paid

Skadden, Arps, Slate, Meagher & Flom LLP. 45,336

32.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany?...$ ..

322 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in connection
with matters before legislative bodies, officers or departments of government during the period covered by this statement.

Name Amount Paid

15.4
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GENERAL INTERROGATORIES

(continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Page 36 of 196

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
12 Ifyes, indicate premium eamed on U.S. business only. $ 0
13 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Exg Exhibit? $
1.31 Reason for excluding
14 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above. .. $
15 Indicate total incurred claims on all Medicare Supplement insurance $ 0
16 Individual policies:
Most current three years:
1.61 Total premium earned $ 0
1.62 Total incurred claims $ 0
1.63 Number of covered lives 0
All years prior to most current three years:
1.64 Total premium earned $ 0
1.65 Total incurred claims $ 0
1.66 Number of covered lives 0
1.7 Group policies:
Most current three years:
1.71 Total premium earned $ 0
1.72 Total incurred claims $ 0
1.73 Number of covered lives .. 0
All years prior to most current three years:
1.74 Total premium earned $ 0
1.75 Tota $ 0
1.76 Number of covered lives 0
2. Health Test:
1 2
Current Year Prior Year
21 Premium Numerator $ 0 $ 0
22 Premium Denominator $ 37,926,376 $ e 32,475,586
23 Premium Ratio (2.1/2.2) 0.000 0.000
24 Reserve Numerator $ 0 $ 0
25 Reserve Denominator $ .....83,324,956 $ .....32,867,692
26  Reserve Ratio (2.4/2.5) 0.000 0.000
31 Does the reporting entity issue both particif and non-particif policies? Yes [ ] No[X]
32 Ifyes, state the amount of calendar year premiums written on:
3.21 Partici| ) policies $
3.22 Non-partic policie: $
4. For Mutual reporting entities and Reciprocal Exchanges only:
4.1 Does the reporting entity issue ble policies? Yes [ 1 No[ 1]
42 Does the reporting entity issue nol ble policies? Yes [ 1 N[ 1]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?. %
44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $
5. For Reciprocal Exchanges Only:
51 Does the exchange appaint local agenis?. Yes [ 1 No[ 1]
52 If yes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes [ TNo [ INAT]
5.22 As a direct expense of the exchange. ... Yes [ JNo [ JNAT ]
53 What expenses of the Exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes [ 1 N[ 1]
55 If yes, give full information
16
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’
compensation contract issued without limit of loss:

/A

Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures
comprising that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting
firms or computer software models), if any, used in the estimation process:

Atrium assumes only Mortgage Guarantee Insurance. The majority of reserves recorded are represented by the Contingency Reserve
which is calculated at 50% of earned premiums. The remaing reserves are for potential future losses and are estimated using
actuarial assunptions

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising
from the types and concentrations of insured exposures comprising its probable maximum property insurance loss?...
N/A

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its
estimated probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to
hedge its exposure to unreinsured catastrophic loss.

/A

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that
would limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an
aggregate limit or any similar provisions)?.

If yes, indicate the number of reinsurance contracts containing such provisions

Yes [ ] No[X]

Yes [ 1 No[X]

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting

provision(s)?.
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any
loss that may occur on the risk, or portion thereof, reinsured?

If yes, give full information
Atrium is a reinsurer of a portion of the ultimate net losses on mortgage insurance policies underwritten by four third party
ceding companie:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates)
for which during the period covered by the statement: (j) it recorded a positive or negative underwriting result greater than 5% of prior year-
end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded
greater than 5% of prior year-end surplus as regards policyholders; (ji) it accounted for that contract as reinsurance and not as a deposit;
and (jii) the contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of

the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such

provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity

during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the

reimbursement to the ceding entity

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple
contracts with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative
underwriting result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded
or year-end loss and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions
to approved pooling agreements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under
common control with (i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated
policyholders of the reporting entity is a member, where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire

direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty—five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or

its affiliates in a separate reinsurance contract.
If yesto 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of
income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to
be achieved.
Except for transactions meeting the requirements of paragraph 30 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting
entity ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period
covered by the financial statement, and either:
(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP™); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to
that which the original entity would have been required to charge had it retained the risks. Has this been done?

16.1

Yes [ 1 N[ 1]
Yes [X] No[ 1]

Yes [ ] No[X]

Yes [ 1 No[X]

Yes [ ] No[X]

Yes [ 1 No[ 1]
Yes [ 1 No[ ]
Yes [ 1 No[ ]
Yes [XINo [ 1NAT]
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

ing entity guaranteed poiicies issued by any other entity and now in force:
If yes, give full information

[N

12.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the asset schedule, Page 2, state
the amount of corresponding liabilities recorded for:

12.11 Unpaid losse: $
12.12 Unpaid underwriting expenses (including loss adj expenses) $
12.2 Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds?. $
123 If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes Yes [ ] No [ ] NA [X]
accepled from its insureds covering unpaid premiums and/or unpaid losses?
124 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From SO )
12.42 To %
125 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by the reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies? Yes [ ] No[X]
12.6 If yes, state the amount thereof at December 31 of the current year:
12.61 Letters of Credit $
12.62 Collateral and other fund $
13.1 Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ o 112,758,444
132 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a Yes [ ] No[X]
reir provision?
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic 0
facilities or facultative obligatory contracts) considered in the calculation of the amount.
14.1 Is the company a cedant in a multiple cedant reinsurance contract? Yes [ ] No[X]
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:
14.3 If the answer fo 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance Yes [ ] N[ 1
contracts?.
14.4 If the answer fo 14.3 is no, are all the methods described in 14.2 entirely contained in written agr ts? Yes [ ] N[ 1
145 If answer to 14.4 is no, please explain:
15.1 Has the reporting entity guaranteed any financed premium accounts?. Yes [ ] No[X]
15.2  If yes, give full information
16.1 Does the reporting entity write any warranty business? Yes[ 1 No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home $ $ $ $ $
16.12 Products $ $ $ $ $
16.13 Automobile $ $ $ $ $
16.14 Other* $ $ $ $ $

* Disclose type of coverage:

16.2
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F — Part 3 that it excludes from Schedule F — Yes[ ] No[X]
Part 5.

Incurred but not reported losses on contracts not in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in
Schedule F — Part 5. Provide the following information for this exemption:

17.11  Gross amount of unauthorized reinsurance in Schedule F — Part 3 R J—
excluded from Schedule F — Part 5

17.12  Unfunded portion of Interrogatory 17.11

17.13  Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15  Incurred but not reported portion of Interrogatory 17.11

17.16  Unearned premium portion of Interrogatory 17.11

1 I T IR M I Y

17.17  Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F — Part 3 and excluded from Schedule F — Part 5, nct included
above.

17.18  Gross amount of unauthorized reinsurance in Schedule F — Part 3 [ —
excluded from Schedule F —Part 5

1719 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

1721  Case reserves portion of Interrogatory 17.18.

1722 Incurred but not reported portion of Ir gatory 17.18.
17.23  Unearned premium portion of Interrogatory 17.18.

R 7 S IR )

17.24  Contingent commission portion of Interrogatory 17.18

16.3
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FIVE-YEAR HISTORICAL DATA
Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.
2 3 4 5
2008 2007 2008 2005 2004
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,
18.2,19.1,19.2&19.3,19.4) 0 0 0 0 0
2. Property lines (Lines 1,2, 9, 12,21 & 26) 0 0 0 0 0
3. Property and liability combined lines (Lines 3, 4, 5, 8,
228&27) 0 0 0 0 0
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29,
30 & 34) 0 0 0 0 0
5. Nonproportional reinsurance lines (Lines 31, 32 &
33) 37,918,283 32,444,098 36,103,057 41,901,990 45,022,644
6. Total (Line 35) 37,918,283 32,444,098 36,103,057 41,901,990 45,022,644
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,
182,19.1,19.2&19.3,19.4) 0 0 0 0 0
8. Properly lines (Lines 1,2, 9, 12,21 & 26) i 0 0 0 0
9. Properly and liability combined lines
(Lines 3, 4,5, 8,22 & 27) 0 0 0 0 0
10. All other lines
(Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34) ... 0 0 0 0 0
11. Nonproportional reinsurance lines
(Lines 31, 32 & 33) 37,918,283 32,444,098 36,103,057 41,901,990 45,022,644
12. Total (Line 35) 37,918,283 32,444,098 36,103,057 41,901,990 45,022,644
Statement of Income (Page 4)
13. Net underwriting gain (loss) (Line 8) 13,112,932 29,860,635 32,059,685 34,619,578
14. Net investment gain (loss) (Line 11) 13,467,047 12,207,884 6,909,083 2,530,613
15. Total other income (Line 15) 0 0 0 0
16. Dividends to policyholders (Line 17) 0 0 0 0
17. Federal and foreign income taxes incurred
(Line 19) (1,697,405) 8,711,359 15,069,941 13,639,069 13,001,847
18. Netincome (Line 20) ... (10,099, 043) 11,868,621 26,998,5/8 25,329,699 24,148,344
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell
business (Page 2, Line 24, Col. 3) ...336,480,327 299,391,263 293,808,101 262,618,189 237,360,116
20. Premiums and considerations (Page 2, Col. 3)
20.1In course of collection (Line 13.1) .. ... 12,423,405 10,626,767 11,724,116 12,358,599 13,115,378
20.2 Deferred and not yet due (Line 13.2) 0 0 0 0 0
20.3 Accrued retrospective premiums (Line 13.3) . 0 0 0 0 0
21. Total liabilities excluding protected cell
business (Page 3, Line 24) 276,972,504 217,038,066 198, 564,601 177,011,787 172,672,434
22. Losses (Page 3, Line 1) 83,324,956 32,280,240 16,862, 768 15,121,303 10,415,688
23. Loss adjustment expenses (Page 3, Line 3) 0 0 0 0 0
24. Unearned premiums (Page 3, Line 9) 587,452 618,940 695,924 783,437
25. Capital paid up (Page 3, Lines 28 & 29) 1,000,000 1,000,000 1,000,000 1,000,000
26. Surplus as regards policyholders (Page 3, Line 35) 82,353,197 95,243,500 85,606,401 64,687,682
Cash Flow (Page 5)
27. Net cash from operations (Line 11) 29,893,990 23,767,323 30,916,551 0 0
Risk-Based Capital Analysis
28. Total adj i capital 59,507,823 82,353,197 95,243,500 85,606,401 64,687,682
29. Authorized control level risk-based capital Lo 14,004,527 10,421,068 9,382,353 4,783,530 5,761,380
Percentage Distribution of Cash, Cash
Equivalents and Invested Assets
(Page 2, Col. 3)(Item divided by Page 2, Line 10,
Col. 3)x 100.0
30. Bonds (Line 1) 0.0 0.0 0.0 0.0 0.0
31. Stocks (Lines2.1 &2.2) ... — 25.5 2.7 20.5 19.7 19.7
32. Mortgage loans on real estate (Lines 3.1 and 3.2) 0.0 0.0 0.0 0.0 0.0
33. Real estate (Lines 4.1,4.2 & 4.3) 0.0 0.0 0.0 0.0 0.0
34. Cash, cash equivalents and short-term investments
(Line 5) 14.5 713 9.5 80.3 80.3
35. Contract loans (Line 6) 0.0 0.0 0.0 0.0 0.0
36. Other invested assets (Line 7) 0.0 0.0 0.0 0.0 0.0
37. Receivables for securities (Line 8) 0.0 0.0 0.0 0.0 0.0
38. Aggregate write-ins for invested assets (Line 9) ... 0.0 0.0 0.0 0.0 0.0
39. Cash, cash equivalents and invested assets (Line
10, 100.0. 100.0. 1000 100.0. 100.0.
Investments in Parent, Subsidiaries and Affiliates
40. Affiliated bonds, (Sch. D, Summary, Line 25, Col. 1) . 0 0 0 0 0
41. Affiliated preferred stocks
(Sch. D, Summary, Line 39, Col. 1) 0 0 0 0 0
42, Affiliated common stocks
(Sch. D, Summary, Line 53, Col. 1) 0 0 0 0 0
43. Affiliated short-term investments (subtotals included
in Schedule DA Verification, Col. 5, Line 10) 0 0 0 0 0
44. Affiliated mortgage loans on real estate 0 0 0 0
45. All other affiliated 0 0 0 0
46. Total of above Lines 40 to 45 0 0 0 0 0
47. Percentage of investments in parent, subsidiaries
and affiliates to surplus as regards policyholders
(Line 46 above divided by Page 3, Col. 1, Line 35 x|
100.0) 0.0 0.0 0.0 0.0 0.0
17
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FIVE-YEAR HISTORICAL DATA

{Continued)

Page 41 of 196

1 2 3 4 5
2008 2007 2008 2005 2004
Capital and Surplus Accounts (Page 4)
48. Net unrealized capital gains (losses) (Line 24) . 0 0 0 0 0
49. Dividends to stockholders (Line 35) 0 (16,500, 000) 0 (17,000, 000) 0
50. Change in surplus as regards policyholders for the
year (Line 38) (22,845,374)|............(12,890,303) 9,637,008 20,918,719 1,686,049
Gross Losses Paid (Page 9, Part 2, Cols. 1& 2)
51. Liability lines (Lines 11.1,11.2, 16, 17.1, 17.2, 18.1,
182,19.1,19.2&19.3,19.4) 0 0 0 0 0
52. Property lines (Lines 1, 2, 9, 12,21 & 26) 0 0 0 0 0
53. Property and liability combined lines
(Lines 3,4, 5, 8,22 & 27) 0 0 0 0 0
54. Allother lines
(Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34) ... 0 0 0 0 0
55. Nonproportional reinsurance lines
(Lines 31,32 & 33) . 0 0 0 0 0
56. Total (Line 35) 0 0 0 0 0
Net Losses Paid (Page 9, Part 2, Col. 4)
57. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,
18.2,19.1,19.2&19.3,19.4) 0 0 0 0 0
58. Property lines (Lines 1,2, 9, 12,21 & 26) 0 0 0 0 0
59. Property and liability combined lines
(Lines 3, 4,5, 8,22 & 27) 0 0 0 0 0
60. Allother lines
(Li 8,10, 13,14, 15,23,24,28, 29, 30 & 34) 0 0 0 0 0
61. Nonproportional reinsurance lines
(Lines 31, 32 & 33) 0 0 0 0 0
62. Total (Line 35) 0 0 0 0 0
Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0
63. Premiums eamed (Line 1) 100.0. 100.0. 100.0. 100.0. 100.0.
64. Losses incurred (Line 2) 134.6 47.5 4.8 1.2 10.3
65. Lossexpenses incurred (Line 3) 0.0 0.0 0.0 0.0 0.0
66. Other underwriting expenses incurred (Line 4) ... 12.5 121 12.7 12.4 12.6
67. Net underwriting gain (loss) (Line 8) (47.1) 40.4 82.5 76.4 111
Other Percentages
68. Other underwriting expenses to net premiums
written (Page 4, Lines 4 + 5 - 15 divided by
Page 8, Part 1B, Col. 6, Line 35 x 100.0) 12.5 12.2 12.7 12.5 12.6
69. Losses and loss expenses incurred to premiums
earned (Page 4, Lines 2 + 3 divided by
Page 4, Line 1 x 100.0) 134.6 47.5 4.8 11.2 10.3
70. Net premiums written to policyholders’ surplus
(Page 8, Part 1B, Col. 6, Line 35 divided by Page
3, Line 35, Col. 1x 100.0) 63.7 39.4 37.9 48.9 69.6
One Year Loss Development (000 omitted)
71. Development in estimated losses and loss
expenses incurred prior to current year
(Schedule P, Part 2 - Summary, Line 12, Col. 11) (32,280) {16,863) {15,121) (16,416) {5.778)
72. Percent of development of losses and loss expenses|
incurred to policyholders' surplus of prior year end
(Line 71 above divided by Page 4,
Line 21, Col. 1 x 100.0) (39.2) 11.7) (17.7) (16.1) 9.2)
Two Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses
incurred 2 years before the current year and prior
year (Schedule P, Part 2 - Summary, Line 12, Col. )
12) (16,863) (15,121) (10,416) (5,778) (16,742)
74. Percent of development of losses and loss expenses
incurred to reported policyholders' surplus of
second prior year end (Line 73 above divided by
Page 4, Line 21, Col. 2 x 100.0) (11.7) 11.7) (16.1) 9.2) (32.4)
18
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*10362200843000000*

ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation
EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14)

NAIC Group Code 0000 BUSINESS IN THE STATEOF ........... DURING THE YEAR 2008 NAIC Company Code 10362
Cross Premiums, Including Policy and
Membership Fees Less Return 3 4 5 6 7 8 9 10 " 12
Premiums and Premiums on Policies not Direct Defense | Direct Defense Direct Defense
Taken Dividends Paid Direct Direct Losses and Cost and Cost and Cost
1 2 or Credited to Uneamed Paid Containment Containment Containment Commissions Taxes,
Direct Premiums | Direct Premiums | Policyholders on Premium (deducting Direct Losses Direct Losses Expense Expense Expense and Brokerage Licenses and
Line of Business Wiritten Earned Direct Business Reserves salvage) Incurred Unpaid Paid Incurred Unpaid Expenses Fees

6l

1. Fire
21 Allied lines
22  Muliiple peril crop
23 Federal flood
3. Farmowners multiple peril
4. Homeowners multiple peril
5.1  Commercial multiple peril (non-liability portion)
52 Commercial multiple peril (liability portion)
6. Morlgage guaranty

8. Ocean marine

9. Inland marine
10. Financial guaranty
1. Meclical i

12. Earthquake
13. Group aceident and health (b)

14. Credit A & H (group and individual)
151 Collectively renewable A & H (b),
152 Non-cancelable A & H (b)
153 G ] re ble A & H (b).

154  Non-renewable for stated reasons only (b).
155  Other accident only
156 Medicare Title XVIII exempt from state taxes or fee:
15.7  Allother A & H (b)

15.8 Federal employees health benefits program premium (b)
16. Workers' compensation
171 Other liability
173  Excess workers' comp
18. Products liability
19.1  Private passenger auto no-fault (personal injury protection)
19.2  Other private passenger auto liability
193  Commercial auto no-fault (personal injury protection)
19.4  Cther commercial auto liability
211 Private passenger auto physical damage
212 Commercial auto physical damage
22. Aircraft (all perils)
23. Fidelity
24. Surety
26. Burglary and theft
27. Boiler and machinery

28. Credit
30. Warranty
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0 Q 0 0 0
35. TOTALS (a) 0 0 0 0 0 0 0 0 Q 0 0 0
DETAILS OF WRITEINS
3401.
3402
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0 0 0 0 0 0 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above) 0 0 0 0 0 0 0 0 Q 0 0 0
() Finance and service charges not included inLines 10353 ...
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products
CONFIDENTIAL
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Document 43-Q

Filed 10/31/2014

ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

SCHEDULE F - PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

Page 43 of 196

1 2 3 4 5 Reinsurance On 9 10 1 12 13 14 15
6 7 Amount of Assets
8 Pledged or Amount of Assets
Funds Held By or Compensating Pledged or
Federal Paid Losses and Contingent Assumed Deposited With Balances to Collateral
ID Domiciliary Assumed Loss Adjustment Known Case Commissions Premiums Uneamed Reinsured Letters of Credit | Secure Letters Held in
Number Name of Reinsured Jurisdiction Premium Expenses Losses and LAE Cols. 6 +7 Payable Receivable Premium Companies Posted of Credit Trust
42-0885398____] ~fUnited Guaranty Residential Insurance NC. 22,908 0 7,423 14
31-0985858.... ...} Gerworth Mortgage Insurance Corporation NC. 12,779 0 4,282 45
36-3105660.... _JCHG Mortgage Insurance Company. Wl 1,196 0 416 6
23-2018130. .___|Radian Guaranty Inc. PA 1,036 0 03 14
0599998 - Other U.S. Unaffil Insurers - Reins Col 8 < 100,000 0
0599999 - Total - Other U.S. Unaffiliated Insurers 37,918 12.423 579
0699998 - Pools and Associations - Reins Col 8 < 100,000 0
0799998 - Pools and Associations - Reins Col 8 < 100,000 0
0999998 - Other Non-U.S. Insurers - Reins Col 8 < 100,000 0
Totals 37,918 12.423 579
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Schedule F - Part 3

NONE

Schedule F - Part 4

NONE

Schedule F - Part 5

NONE

Schedule F - Part6

NONE

Schedule F - Part7

NONE

Schedule F - Part 8

NONE

Schedule H - Part 1

NONE

Schedule H - Part 2

NONE

Schedule H - Part 3

NONE

Schedule H - Part 4

NONE

21,22, 23, 24, 25, 26, 27, 28, 29
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30
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

Page 46 of 196

{$000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in 1 2 3 Defense and Cost Adjusting and Other 10 1
Which Loss Payments Containment Payments Payments Number of
Premiums 4 5 6 7 8 9 Salvage Total Net Claims
Were Earned and Paid (Cols. | Reported -
and Losses | Direct and Net Direct and Direct and Direct and Subrogation| 4-5+6- | Directand
Were Incurred | Assumed Ceded |(Coals. 1-2)| Assumed Ceded Assumed Ceded Assumed Ceded Received | 7+8-9) Assumed
1. Prior .} XXX XXX XXX ...o. 0 0 0 0 0 0 0 0 [ XXX
2. 1999 |.....24.541 0 f 24,50 0 0 0 0 0 0 0 0 [ XXX
3. 2000 _|......34,588 0 f..34,588 0 0 0 0 0 0 0 0 [ XXX
4. 2001 45,675 0 f 45,675 0 0 0 0 0 0 0 0 XXX
5. 2002..|....48,172 048,172 0 0 0 0 0 0 0 0 [ XXX
6. 2003 .. 36,684 0 36,684 0 0 0 0 0 0 0 0 XXX ...
7. 2004_._|....44,925 044,925 0 0 0 0 0 0 0 0 [0
8. 2005.._|......41,990 0 f 41,990 0 0 0 0 0 0 0 0 [ X
9. 2006 |..36.180 0 ]..36,180 0 0 0 0 0 0 0 0] XXX
10. 2007 ...32,476 0 |....32,476 0 ] 0 0 0 0 0 0 XXX
11. 2008 37,926 0 37,926 0 0 0 0 0 0 0 0 XXX
12. Totals XXX XXX XXX 0 0 0 0 0 0 0 0 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Total Number of
13 14 15 16 17 18 19 20 Salvage Net Claims
and Losses | Outstand-
Subrog- and ing -
Direct and Direct and Direct and Direct and Direct and ation Expenses | Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded |Anticipated | Unpaid | Assumed
1. 0 0 0 0 0 0 0 0 0 0 0 0 XXX
2. 0 0 0 0 0 0 0 0 0 0 ] XXX .|
3. 0 0 0 0 0 0 0 0 0 0 0 0 XXX
4 0 0 0 0 0 0 0 0 0 0 0 0 XXX
5. 0 0 0 0 0 0 0 0 0 0 0 0f XXX.....
6. 0 0 0 0 0 0 0 0 0 0 0 0. XXX......
7. 0 0 0 0 0 0 0 0 0 0 0 0 | XXX
8. 0 0 0 0 0 0 0 0 0 0 0 0 | XXX
9. 0 0 0 0 0 0 0 0 0 0 0 0 XXX
10. 0 0 0 0 0 0 0 0 0 0 0 O XXX
11. 0 0 83,325 0 0 0 0 0 0 0 0 83,325 XXX
12. Totals 0 0 83,325 0 0 0 0 0 0 0 0 83,325 XXX
Total Loss and Loss Expense Percentage 34 Net Balance Sheet Reserves]
Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Nontabular Discount Inter- After Discount
26 27 28 29 30 31 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. XXX XXX XXX XXX XXX 0 0 [ O 0 0
2. 0 0 0 0.0 0.9 0.0 0 0 0 0
3. 0 0 0 0.0 0.0 0.0 0 0 0 0
4. 0 0 0 0.0 0.0 0.0 0 0 0 0
5 0 0 0 0.0 0.0 0.0 0 0 0 0
6. 0 0 0 0.0 0.0 0.0 0 0 0 0
7. 0 0 0 0.0 0.0 0.0 0 0 0 0
8. 0 0 0 0.0 0.0 0.0 0 0 0 0
9. 0 0 0 0.0 0.0 0.0 0 0 0 0
10. 0 0 0 0.0 0.0 0.0 0 0 0 0
11. 83,325 0 83,325 219.7 0.0 219.7 0 0 83,325 0
12. Totals XXX XXX XXX XXX XXX XXX 0 0 XXX 83,325 0

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of Part 1.
The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.

31
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SCHEDULE P - PART 2 - SUMMARY

Page 47 of 196

INCURRED MET LOSSES AND DEFENSE AND COST CONTAIMMENT EXPENSES REPCRTED AT YEAR END
(3000 OMITTED) DEVELOPMENT
ears in Which 1 2 3 4 5 g 7 8 -] 10 " 12
Losses \Were
Incurred 1999 2000 2001 2002 2003 2004 2005 2005 2007 2008 One Year | Two Year
1. Priar 1.216 1.276 1,276 1.276 0 0 L] 0 0 1] 0 o
2. 1999 2,450 2,450 2,450 2.45% i [} 0 (i} i} (1} [} 0
3. 2000 KKK 3,412 3,412 3.412 0 L} 0 0 0 (1} L} 0
4. 2001 HKX HxX 4,655 4,655 0 L} 0 I 0 i} 0 0
5. 2002 HEX KXX HRXK 4,540 0 0 0 0 0 0 L} 0
6 2003 KX *XK L #4 XK 5.7718 0 0 0 0 1} L} 0
Too2004 |00 L3000 HAHH B+ SR N & S 10,476 ] 0 0 (i} i} 0
8. 2005 KKK HHX MK KK XK HHK 15,121 (1] 0 i} L} 0
9. 2008 HHK XK KX FHX HXX KHR KKK 16 863 i (1] ) (16,863)
10. 2007 WK HHH KX X XK WK LK KK e 32280 | ] (32,2080) 0
11,2008 KKK HHX XK XK 0 XK 2000 2K KK 43,325 XHK 008
12. Totale (32280} (16,863}
SCHEDULE P - PART 3 - SUMMARY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 1 12
OMITTED) Miumbar of
1 2 3 4 5 6 7 & ] 10 Numibaraf | Claims
Claims Closed
‘ears in Which Closed With | Without
Losses Were Loss Loss
Incurred 1999 2000 2001 2008 2007 2008 Payment | Payment
1. Prior.. 000 0 N 0 0 [} XK 6 .
2, 1988 . -0 0 0 S0 - XK 200K
3. 2000 KM 0 0 i} 0 9 (] 0 i} XM 0K
4, 2001 HHK HXX. (i} 0 0 0 0 N} (i 0 XXX 00K
5. 2002 KXX KX HHX 0 i 0 0] ol A | KXX HAER
B 2003 | L HOOC LK KX ¢ - 1 0 1 sl . e ) . ) MO
7. 2004 K HHK XK HHK XK 0 0 0 0 i} XXX X
8 2005 WK XX HHK KKK KK KKK 0 0 0 1} XHK XHH
9. 2008 XA XXX KA XX b33 4 KHH, LMK -0 i} g HHX AN
100 2007 HKX XA XX XKX HHK MK LB 20 i} (1} XK AR
11,2008 KA HAK HAK K HKRK HEK HEA FER HRK 1] KRR HHR
CHED - -
Iears in Which | BULK AND IBNR RESERES OM MET LOS:ElSLAIEDEE SEpAﬁﬁ;[CgNTAﬂEELNj‘TﬂPrEdNQSEE;{ORTED AT YEAR END (3000 OMITTED)
Lossss Ware 1 2 3 4 5 & T 8 a 10
Ineurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
1. Prior 1,218 1,276 1,276 1,276 o L} 0 U] 0 ¢
2. 1998 2,459 2,459 2,458 2,450 ] 0 0 ] (1}
3002000 | XX | 3,412 3412 3 nz i} L] ] ] 0 1}
4. 2001 XXK KA 4,658 4,655 ] i} 0 ] ] [
5 2002 KX IO <2 X 4,940 ] L} ] 0 o A
6 2003 . L 000 v S B b S 5778 L} ] ] 0 ]
7. 2004 KKK HRX XXX HHK X 10,416 0 ] il 3
2005 XXX XXX KXA XXX XXX K 15,171 ] 0 1]
9. 2006 XK KK HKH HHK HRE K KX = |
11. 2008 XXX KKK HXX HHK HXX XM XM XKx K 83,3256
32
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NONE

Schedule P - Part 1B - Private Passenger

NONE

Schedule P - Part 1C - Comm Auto/Truck

NONE

Schedule P - Part 1D - Workers' Comp

NONE

Schedule P - Part 1E - Comm Multi Peril

NONE

Schedule P - Part 1F - Medical Mal Occur

NONE

Schedule P - Part 1F - Medical Mal Claim

NONE

Schedule P - Part 1G - Special Liability

NONE

Schedule P - Part 1H - Other Liab Occur

NONE

Schedule P - Part 1H - Other Liab Claims

NONE

Schedule P - Part 11 - Special Property

NONE

33, 34, 35, 36, 37, 38, 39, 40, 41, 42, 43
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Schedule P - Part 1K - Fidelity/Surety

NONE

Schedule P - Part 1L - Other

NONE

Schedule P - Part 1M - International

NONE

Schedule P - Part 1N - Reinsurance A

NONE

Schedule P - Part 10 - Reinsurance B

NONE

44, 45,46, 47, 48, 49

CONFIDENTIAL
PHH BOGANSKY CFPB 003216

CFPB-PHH-00096388



ANNUAL STATEMENZ RORFBEOHAR 2008 OCUie Atrit@r @surdrite §ordedatidn 14  Page 50 of 196

SCHEDULE P - PART 1P - REINSURANCE - NONPROPORTIONAL
ASSUMED FINANCIAL LINES

($000 Omitted)
Years in Premiums Earned Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 "
Premiums Loss Payments Containment Payments Payments
Were 4 5 6 7 8 9 Total Number of
Earned Salvage Net Paid Claims
and Losses and (Cols. 4-5 | Reported -
Were Direct and Net Direct and Direct and Direct and Subrogation +6-7 Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received +8-9) Assumed
1. Prior .| XXX 0 0 0 0 0 0 0
...24,541 0 0 0 0 0 0 0
.34,588 0 0 0 0 0 0 0
45,675 X 0 0 0 0 0 0 0
48,172 48,172 0 0 0 0 0 0 0
36,684 [ 0 |.......36,684 0 0 0 0 0 0 0
....44,925 0 | 84,925 0 0 0 0 0 0 0
41,990 | 0 |....41,99 0 0 0 0 0 0 0
36,180 0 36,180 0 0 0 0 0 0 0
32,476 32,476 0 0 0 0 0 0 0
37,926 0 37,926 0 0 0 0 0 0 0
12. Totals XXX XXX XXX 0 0 0 0 0 0 0
Adjusting and Other 23 24 25
Losses Unpaid Defen nd Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of
13 14 15 16 17 18 19 20 Total Claims
Salvage | Net Losses | Outstand-
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid
1 0 0 0 0 0 0 0 0 0 0 0 0
2 0 0 0 0 0 0 0 0 0 0 0 0
3 0 0 0 0 0 0 0 0 0 0 0 0
4 0 0 0 0 0 0 0 0 0 0 0 0
5 0 0 0 0 0 0 0 0 (] 0 0 0
6 0 0 0 0 0 0 0 0 0 0 0 0
7 0 0 0 0 0 0 0 0 0 0 0 0
8 0 0 0 0 0 0 0 0 0 0 0 0
9 0 0 0 0 0 0 0 0 90 0 0 0
10. 0 0 0 0 0 0 0 0 0 0 0 0
11 0 0 83,325 0 0 0 0 0 0 0 0 83,325
12 0 0 83,325 0 0 0 0 0 0 0 0 83,325
Total Loss and Loss Expense Percentage 34 Net Balance Sheet
Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Nontabular Discount Inter- Reserves After Discount
26 27 28 29 30 31 3R 3 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
L — XXX XXX XXX XXX XXX XXX 0 0 XX 0 0
2 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
3 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
4, 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
5 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
6. 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
7 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
8 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
9. 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
10 0 0 0 0.0 0.0 0.0 0 0 0.0 0 0
11 83,325 0 83,325 219.7 0.0 219.7 0 0 0.0 83,325 0
12 XXX XXX XXX XXX XXX XXX 0 0 XXX 83,325 0
50
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NONE

Schedule P - Part 1R - Prod Liab Claims

NONE

Schedule P - Part 1S-Fin./Mtg. Guaranty

NONE

Schedule P - Part 1T - Warranty

NONE

Schedule P - Part 2A

NONE

Schedule P - Part 2B

NONE

Schedule P - Part 2C

NONE

Schedule P - Part 2D

NONE

Schedule P - Part 2E

NONE

Schedule P - Part 2F - Medical Mal Occur

NONE

Schedule P - Part 2F - Medical Mal Claim

NONE

51, 52, 53, 54, 55, 56
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Schedule P - Part 2H - Other Liab Occur

NONE

Schedule P - Part 2H - Other Liab Claim

NONE

Schedule P - Part 21

NONE

Schedule P - Part 2J

NONE

Schedule P - Part 2K

NONE

Schedule P - Part 2L

NONE

Schedule P - Part 2M

NONE

56, 57
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SCHEDULE P - PART 2N - REINSURANCE
Nonproportional Assumed Property
MCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) | DEVELOPMENT
ears in VWhich 1 Z 3 4 B 3 T & 9 1 12
Losses Ware
Incurred 1999 2000 2001 2002 2003 2004 2005 2005 2007 2008 | One Year | Two Yoar
Pricr 1} ] i1 (1 0 1} ] 1] ]
2. 1999 ] 0 0 0 0 ] 0 0 0
3. 2000 HHX 0 [} 1} [1] (1] i] [1]
4. 2001 HHNK XXX 0 0 0 0 0 0 ] 0 0 0
52002 | 000 | XXX BE ), o B ol 0 ol 0 5 5 0 0 2.0
6 2003 | 00 | XXX LXK e 0 0 ] 0 0 0 o D
7. 2004 HKK XX HRK KK XXX 0 0 0 ] 0 0 i)
8 2005 K XXX XXX KK XXX XKX 0 0 0 0 ] 0
9. 2008 HXX HEX HEX _EHE XXE KKK LHKK . 1] o) i) "]
10, 2007 HRK KRX HRK KHE KKK KKK KKK HER 0 | i) KX
11, 2008 HAK HRX HKX AR XXX HHX HHK XXX XKX Ul X HAK
12. Totals ] ]
SCHEDULE P - PART 20 - REINSURANCE
Nonproportional Assumed Liability
1. Prior___ 0 0 0 .0 0 0 ] 0 (] 0 o ]
2. 1999 ] 0 0 0 0 0 0 of. D
3 2000 | 30C 0 0 [] 0 ] 0 0 0
4 2001 HHNK XXX 0 0 ] 0 0 0
5. 2002 HAK XXX HHX 0 0 0 0 0 0 0 0 D
6 2003 HHK XXX AKX XA 0 0 0 0 0 0 0 0
7. 2004 HHK XK HRX KX HRX 0 0 0 [} 0 o 9
8 2005 |  00C | . XXX e KK bs ¢, S B ¢y (O 0 0 0 0 0 0
9 2006 | 0L | XXX Mot L deny o L e L shee L SO0E.. 0 ] 0 0 0
10. 2007 HHX XYX R o EHH MK, -4 HEX - AL - HEH
11, 2008 KX HKXX XHH WX XK MK WA P XK U] XEX HIH
12. Totals 1] )
SCHEDULE P - PART 2P - REINSURANCE
Nonproportional Assumed Financial Lines
1. Prior 2% | 1276 1,216 1.216 0 - 0 0 0 0 of. ki
2. 1898 2459 |...2,459 2,459 2,459 0 0 (] 0 ] 0 of. 0
3. 2000 0 3,412 3,412 3,412 0 0 ] 0 ] 0 . K
4 2001 XK XXX 4,654 4,655 o 0 ] i ] 0 of. i)
5. 2002 HAHK XXX HHX 4,940 i} 0 0 0 ] 0 of. 2
6 2003 | 0L | XXX oo o sl o) ol 0 0 0l B I
7. 2004 KR HEXK HEK KEE HEX 10,416 /] N 1] ] 0l o
& 2008 HEX KRE AR HHE KXE FER - WAL o
9. 2008 HEK KR FHK HHK HAEE KHHK HHX (1] A0 1]
10, 2007 KHK KKK HRK HHK HHK HHK XK 2K, 32,240 o] {32,260}
11. 2008 HARK HEXK KX e HAXE KEK HEK s HEK b3, 32 KHK HEX
12. Tolals (32,2800  {16,863)|
58
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NONE

Schedule P - Part 2R - Prod Liab Claims

NONE

Schedule P - Part 2S

NONE

Schedule P - Part 2T

NONE

Schedule P - Part 3A

NONE

Schedule P - Part 3B

NONE

Schedule P - Part 3C

NONE

Schedule P - Part 3D

NONE

Schedule P - Part 3E

NONE

Schedule P - Part 3F - Medical Mal Occur

NONE

Schedule P - Part 3F - Medical Mal Claim

NONE

59, 60, 61
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Schedule P - Part 3H - Other Liab Occur

NONE

Schedule P - Part 3H - Other Liab Claims

NONE

Schedule P - Part 3l

NONE

Schedule P - Part 3J

NONE

Schedule P - Part 3K

NONE

Schedule P - Part 3L

NONE

Schedule P - Part 3M

NONE

Schedule P - Part 3N

NONE

Schedule P - Part 30

NONE

Schedule P - Part 3P

NONE

61, 62, 63
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Schedule P - Part 3R - Prod Liab Claims

NONE

Schedule P - Part 3S

NONE

Schedule P - Part 3T

NONE

Schedule P - Part 4A

NONE

Schedule P - Part 4B

NONE

Schedule P - Part 4C

NONE

Schedule P - Part 4D

NONE

Schedule P - Part 4E

NONE

Schedule P - Part 4F - Medical Mal Occur

NONE

Schedule P - Part 4F - Medical Mal Claim

NONE

64, 65, 66
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Schedule P - Part 4H - Other Liab Occur

NONE

Schedule P - Part 4H - Other Liab Claims

NONE

Schedule P - Part 41 - Special Property

NONE

Schedule P - Part 4J

NONE

Schedule P - Part 4K

NONE

Schedule P - Part 4L

NONE

Schedule P - Part 4M

NONE

66, 67
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SCHEDULE P - PART 4N - REINSURANCE
Nonproportional Assumed Property

BULK AND IBNR RESERVES OMN MET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR EMND (000 OMITTED)
ears in Which i 2 3 4 5 -] T 5 -] 10
Losses Wara

Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

1. Prior 0l ] DL 0 i
2. 1988 | v | s

32000 . (1] o L] o @
4 2001 KKK.... o KKK (] I . . 0 9 bl I
B 2002 .| 000 . 000 L 000 conlaky ML 0 | B 0 el L 0 1]
& 2003 KHK KX 300 K ] ] ] 0 ] (/]
T, 2004 KKK KX ey o s KA 1] 0 9] o (1]
8 2008 KEK_ KXX XXX HEK KRK HEK 0 0 ] o
9. 2008 XN K, XX 2K XXX XXX ¢ S /] 0 1}
9. 2007 b4 MK HXH HAHK HXXK X b S KUK ] 1}
11. 2008 WK HHK A HAK HRK WA WA 3K KR i it

SCHEDULE P - PART 40 - REINSURANCE
Nonproportional Assumed Liability
1. Pror i 1) o b L] 0 i1} o L] o ]
2. 1988 -} [} k ; ] ;i bl {1} 0 L] 0 /]
3. 2000 XL 0 b o N 0 0l 0 0
4. 2001 KEE KKK, 1] 1) il o o (1]
5 2002 | 00 3000 00 U ) I I 0 ol 0 0
6. 2003 KEK KKK RRE KK | B PR AR Sl || ] L] izl ]
7. 2004 KKK .0 - HXX XXX XXX 0 ] 0 oL 1}
& 2008 XXM WK KXX XK e W0 0 ] 0 i}
9. 2008 KEX KKK KHE KKK HRX HEK KA . ] 1} (1]
9. 2007 b HEX HKEX HoK XXX KK KEX KK ] i}
11. 2008 XHK 0L 300 UK KA 20 10 20 00 i
SCHEDULE P - PART 4P - REINSURANCE
Nonproportional Assumed Financial Lines
1. Prios 1,276 1,27 1,276 1,276 ] ] 0 0 0 ]
2, 1999 2,159 2,459 2,455 2,450 ] (1] il (] ] 1]
3. 2000 K 3,412 3,412 3,412 ] i 0 0 0 0
4. 2001 KK KKK 4 655 4,655 ] 2 0 L] 0 (1}
5 2002 .| . b S 4,940 | bl L] 0 ] 0 ]
6. 2003 KKK KKK R HEK 5. TIB o 0 L] o L]
7. 2004 HEX 000 XXX K X 10,416 ] 0 0 i
8 2005 . XXX . O e + v S R . S . . b 15121 ] 0 A
9. 2008 b4 4 2K 2 2AHK HXX KHX B : 16,653 ] i
9. 2007 WA 4 ¢ HKHE HHH HEK EAXK 4 S KK - 32,280 » (]
11. 2008 KKK HKEX XX HEX ARE REK KEX REX KA B3, 325
68
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NONE

Schedule P - Part 4R - Prod Liab Claims

NONE

Schedule P - Part 4S

NONE

Schedule P - Part 4T

NONE

Schedule P - Part 5A- SN1

NONE

Schedule P - Part 5A- SN2

NONE

Schedule P - Part 5A- SN3

NONE

Schedule P - Part 5B- SN1

NONE

Schedule P - Part 5B- SN2

NONE

Schedule P - Part 5B- SN3

NONE

Schedule P - Part 5C- SN1

NONE

69,70,71,72
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Qalmddiila N Dact BN QRIA
o Clhedule F - Fdil OLU- ONZL

Schedule P - Part 5C- SN3

NONE

Schedule P - Part 5D- SN1

NONE

Schedule P - Part 5D- SN2

NONE

Schedule P - Part 5D- SN3

NONE

Schedule P - Part 5E- SN1

NONE

Schedule P - Part 5E- SN2

NONE

Schedule P - Part 5E- SN3

NONE

Schedule P - Part 5F- SN1A

NONE

Schedule P - Part 5F- SN2A

NONE

Schedule P - Part 5F- SN3A

NONE

72,73,74,75
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Schedule P - Part 5F- SN2B

NONE

Schedule P - Part 5F- SN3B

NONE

Schedule P - Part 5H- SN1A

NONE

Schedule P - Part 5H- SN2A

NONE

Schedule P - Part 5H- SN3A

NONE

Schedule P - Part 5H- SN1B

NONE

Schedule P - Part 5H- SN2B

NONE

Schedule P - Part 5H- SN3B

NONE

Schedule P - Part 5R- SN1A

NONE

Schedule P - Part 5R- SN2A

NONE

76,77,78,79
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Schedule P - Part 5R- SN1B

NONE

Schedule P - Part 5R- SN2B

NONE

Schedule P - Part 5R- SN3B

NONE

Schedule P - Part 5T- SN1

NONE

Schedule P - Part 5T- SN2

NONE

Schedule P - Part 5T- SN3

NONE

Schedule P - Part 6C - SN1

NONE

Schedule P - Part 6C - SN2

NONE

Schedule P - Part 6D - SN1

NONE

Schedule P - Part 6D - SN2

NONE

79, 80, 81, 82
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Schedule P - Part 6E - SN2

NONE

Schedule P - Part 6H - SN1A

NONE

Schedule P - Part 6H - SN2A

NONE

Schedule P - Part 6H - SN1B

NONE

Schedule P - Part 6H - SN2B

NONE

Schedule P - Part 6M - SN1

NONE

Schedule P - Part 6M - SN2

NONE

Schedule P - Part 6N - SN1

NONE

Schedule P - Part 6N - SN2

NONE

Schedule P - Part 60 - SN1

NONE

83, 84, 85
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Schedule P - Part 6R - SN1A

NONE

Schedule P - Part 6R - SN2A

NONE

Schedule P - Part 6R - SN1B

NONE

Schedule P - Part 6R - SN2B

NONE

Schedule P - Part 7A - Section 1

NONE

Schedule P - Part 7A - Section 2

NONE

Schedule P - Part 7A - Section 3

NONE

Schedule P - Part 7A - Section 4

NONE

Schedule P - Part 7A - Section 5

NONE

85, 86, 87, 88
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS
($000 OMITTED)

Page 65 of 196

SECTION 1
1 2 3 4 5 B
Mel Losses and
Total Me! Losses | Expenses Unpaid Loss Sensitive Total Nat Net Premiums. Loss Sensitive
and Expensas oh Loss Sensitive | as Percentage of Premiums Wiitten on Loss as Percentage of
Schedule P - Part 1 Utipaid Conlracts Tatal Wiritten Sensitive Contacls Total
1. Homeowners/Farmowners - 0.0 ] N
2. Private Passenger Aulo LiabiftyMedical 0 0.0 ] ]
3. Commercial AutoTruck LiabilityMedical (1] 0.0 0 0.0
4. Workers' Compansation ] 0.0 0 0.0
5 Commercial Multiple Peril ] 0.0 i} R
6. Medical Malpractice - Occurmanca 1 0.0 o 0.0
7. Medical Malpractice - Claims-Made . 1} 0.0 0 0.0
& Special Liability 1] 00 0 0.0
9. Other Liability - Decumence (i} 0.0 ] 0.0
10, Other Liahility - Claims-Made 1] 0.0 ] 0.0
11, Special Property ... b L 00 o R
12. Auto Physical Damage =K aa ] 0.0
13, Fidelity/Surety 13 i ] 00
4 Other 0 0.0 0 0.0
15 Intermational . I .00 o 00
16, Reinzurance - Monproportional Assumed
PN Lot L i e e i 0.0 i 0.0
17. Reinsurance - Nonpropodional Assumed
Liability i : 1] 0 0 0.0
18. Reinsurance - Monproportional Assumed
Finaneial Lines - - 83,325 00 37,918
19. Products Liability - Occumence . Ak 0o 0
20. Products Liability - Claims-Macde . SR 1 1% B— ]
21, Financial GuarantyMortgage Guaranty . | § .00 O i 3 o
22, WVarranty a 0.0 0
23, Tolals 83,325 1] 0.0 37,918 L)
SECTION 2
INCURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
Years in 1 2 3 4 5 [i] T 8 ] 10
Wihich Policies
Were Issued 1999 2000 2001 004 2005 2006 2007 2008
2 1928 - N b - - 0 0. 0
3, 2000 XEX il U] = . | il 0 9. 0
4. 2001 XK HRX ] ] 1] L} A0 ] 0
5. 2002 KR KR AR L} ] 0 0 0 0
6 2003 XX KK HAX HAX — | D )| 1l 0
7. 2004 KRK KKK HEE HEX HKXK i | 0 {15 0
8 2008 XL I 4 ¢ KR MK XXX KK R 0. ]
9. 2006 KK O O KK MK K KA 0 0
100 2007 | XK 4 5 4.5 G- LK .5 G I ¢ G ¢ S D & ¢ SN U
11. 2008 KEK HEX REE HEK HEK HEK K KEX K
SECTION 3
BULK AND INCURRED EUT NOT REFORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END (5000
CMITTE
Years in 1 2 3 5 i T 5 ] 10
Wimich Policies
ere Issued 1998 2000 2001 2005 2006 2007 2008
1. Prior .. | o {1 1] 0 LI 0
2. 1968.. i} i ) & ] [} 0 0 0
3. 2000 KA B g . ] . A I DL
4, 2001 KKK I 4 ¢ . ¢ [} 1] [} 0 01 0
5. 2002 M LM K - & ] 0 ] L 0
62003 {000 .4 5 .+ S ¢ ] 0 0 0 0
7. 2004 XK HHK KKK XXX HHX SETSE | St} walf; BN
& 2005 KKK KKK KEX KK HRE HHK 0 L] 0
9. 2008 KM X000 000 20K X M K 0 0
11, 2008 XK K KXX KX HXX XXX XXX XK KEX
89
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

(continued)
SECTION 4
NET EARMED PREMIUMS REPORTED AT YEAR EMD ($000 OMITTED)
Years in 1 2 3 4 5 & T L] a 10
Which Policies
Were lssued 1995 2000 2001 2005 2006 2007 2008
1. Pror 0 il 0 0 ] 0
2. 1988 ] b 0 ] ] ]
3. 2000 KKK .. L ] ] L] ] 0 ]
4. 2001 KX KKK ] k] ] [} 0 0 0
5 2002 XK. 3000 IO L1} ] [} 0 0 0
6. 2003 KKK HHK HXX FKK ] 1] ] 0 0
7. 2004 KHK .. HEX KXX XXX KAK 0 ] ] ]
8 2005 XXX KK XXX XXX XXX KK i 0 0
9, 2006 KX KKK HHK XK HRK KAK XX ] 0
10. 2007 HHH X 0 MK 2K FVES N XM 0
11. 2008 HIHH KA KX HEX XK KK KX HXX Ho
SECTION §
MET RESERVE FOR PREMIUM ADJUSTMEMTS AND ACCRUED RETROSPECTIVE PREMIUMS AT YEAR END (3000 OMITTED)
Years in 1 2 3 4 5 5 7 ] E 10
Which Policies
Were lssued 1995 2000 2001 2005 2006 2007 2008
1. Pror ] (] 0 ] (] (]
2, 1998 ] ] ! L] ] ] ]
3. 2000 KHH ] ] i} 1] 0 ] 0
4. 2001 KKK HHK ] & ] 0 0 ] 0
5. 2002 KKK HEX HEx i1} ] L/} 0 ] 0
B 2003 KR .. KKK XX KK T 9 0 0 0
7. 2004 XXX HHK X XXX 20X 0 0 0 0
8 2008 XEX HHX XX XXX XXX HHH ] ] 0
9. 2006 KKK HXX KXK HEK KXK XXX KEX [} ]
100 2007 XXX WA XXX XX HXK HHK MK XXX 0
11, 2008 XXX XXX XXX, XXX XXX XXX MK XXX XXX
SECTION 6
INCURRED ADJUSTABLE COMMISSIONS REPORTED AT YEAR END (3000 OMITTED)
Years in 1 2 3 4 5 [:] 7 85 a 10
\Which Policies
Were lssued 1998 2000 2001 2005 2006 20407 2008
1. Prior -} ] (1] ] 1] ]
2. 1999 1] ] L] ] ] ]
3. 2000 XXX ] ] /] 1] 0 L] 0
4. 2001 KK HHK ] & ] 0 0 ] 0
5. 2002 I HHH KK i1} i] L/} 0 ] 0
G 2003 KR .. KEX KX HHK e 9 0 0 0
7. 2004 MK HHH 00X XK AHX i} 0 0 0
8, 2005 KK KKK XX XX HHX KHK 0 ] 0
9. 2006 XKX HHX HAX HXK HAX XHX KHX ] 0
10, 2007 HHH HHH MK MK HAH WX EE4 20 ]
11,2008 KKK AXX KXX BALS XXX KXK KX KRX XXX
SECTION 7
RESERVES FOR COMMISSION ADJUSTMENTS AT YEAR END ($000 OMITTED)
Years in 1 2 3 i 8 =] 10
\WVihich Policies
Were Issuad 1595 2000 2001 2005 2006 2007 2008
1. Priar -] L 0 A L] 0
2. 1999 .0 ] ) (] 0 ] 0
3. 2000 KHK (] 1} L] ] L] 0
4. 2001 XXX K ] o ] 0 0 0 0
5. 2002 I HHH KK 3] 1] 0 ] L] ]
G 2003 KKK... HEX KX MK e 9 0 0 0
T 2004 KX HHK KX XK XX 0 0 0 0
8 2005 XXX XXX XXX XK KX HHK 0 ] 0
9. 2006 KKK HHX XX XXX HAX KHX KHX ] 0
10. 2007 HHH KK HAK WK HAK HHK KR Kk 0
11,2008 XX KKK XXX REX HHX XXX KKK KKK XA
S0
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SCHEDULE P INTERROGATORIES

The following questions relate to yet-to-be-issued Extended Reporting Endorsements (EREs) arising from Death, Disability, or Retirement (DDR) provisions in Medical
Malpractice Claims Made insurance policies. EREs provided for reasons other than DDR are not to be included.

Does the company issue Medical Malpractice Claims Made insurance policies that provide tail (also known as an extended reporting

endorsement, or “ERE”) benefits in the event of Death, Disability, or Retirement (DDR) at a reduced charge or at no additional cost? Yes [ 1 No[X]
If the answer fo question 1.1 is “no”, leave the following questions blank. If the answer to question 1.1 is ‘yes”, please answer the following

questions:

What is the total amount of the reserve for that provision (DDR Reserve), as reported, explicitly or not,
dollars)?

in this it (in

Does the company report any DDR reserve as Unearned Premium Reserve per SSAP #65? Yes [ ] No[ 1]
Does the company report any DDR reserve as loss or loss adjustment expense reserve? Yes [ ] No[ 1

If the company reports DDR reserve as Unearned Premium Reserve, does that amount match the figure on the Underwriting and
Investment Exhibit, Part 1A — Recapitulation of all Premiums (Page 7) Column 2, Lines 11.1 plus 11.2? Yes [ 1 No[ 1]

If the company reports DDR reserve as loss or loss adjustment expense reserve, please complete the following table corresponding to
where these reserves are reported in Schedule P:

DDR Reserve Included in
Schedule P, Part 1F, Medical Malpractice
Column 24: Total Net Losses and Expenses Unpaid
Years in Which Premiums Were Earned and 1 2
Losses Were Incurred Section 1: Occurrence Section 2: Claims-Made
1.601 Prior
1.602 1999
1.603 2000
1.604 2001
1.605 2002
1.606 2003.
1.607 2004.
1.608 2005
1.609 20086.
1.610 007
1.611 2008.
1.612 Totals 0 0

The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed
effective January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as
“Defense and Cost Containment” and “Adjusting and Other”) reported in compliance with these definitions in this statement? Yes [X] No[ 1

The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on

the number of claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense between

companies in a group or a poal, the Adjusting and Other expense should be allocated in the same percentage used for the loss amounts

and the claim counts. For reinsurers, Adjusting and Other expense assumed should be reported according to the reinsurance contract.

For Adjusting and Other expense incurred by reinsurers, or in those situations where suitable claim count information is not available,

Adjusting and Other expense should be allocated by a reasonable method determined by the company and described in Interrogatory 7,

below. Are they so reported in this Statement? Answer: Yes [X] No[ 1]

Do any lines in Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are
reported net of such discounts on Page 10? Yes [ ] No[X]

If Yes, proper disclosure must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must
be reported in Schedule P - Part 1, Columns 32 and 33.

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for
examination upon request.

Discounting is allowed only if expressly permitted by the state insurance department to which this Annual Statement is being filed.
What were the net premiums in force at the end of the year for:
(in thousands of dollars)

5.1Fidelity

5.2 Surety

Claim count information is reported per claim or per claimant (Indicate which)
If not the same in all years, explain in Interrogatory 7.

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense
reserves, among other things. Are there any especially significant events, coverage, retention or accounting changes that have occurred
that must be considered when making such analyses? Yes [ ] No[X]

An extended statement may be attached.
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated

States, etc

Active

Gross Premiums, Including
Policy and Membership Fees
Less Return Premiums and
Pramiums on Policies Not
Taken

2 3
Drirect Direct
Premiums Premiums

States and Territories

Page 68 of 196

4 5

Dividends
Paid

or Crediled to
Policyholders
on Direct

RN NSy S S

5899,

. Alabsmea .

. Arkansas
. California
. Colomado ..
. Connecticul

. Delawars =
. Dislricd of Columbia
. Florida M
. Geogia

. ldaha

. llinais .

. Kansas

. Louigiana

. Maing ...
. Maryland
. Massachusetts
. Michigan ..

. Mississippi .

. Misseur

. WMontana

. Nabraska

. Mevada
. Mews Hampshire
. Mew Jersay

ke

. Oklahoma
. Oregon ...
. Pennsylvania
. Rhode Island -
. South Carolina .

. Uah .

. Wermont

. Winginis .

. Washingion
. Wesl Virginia
. Wisconsin
. Wyoming .
. Amerdcan Samoa
e 1 T PAES S

. Canada
. Aggregate olhar aban

Alaska ...
Arizona

Haweali

Indiana
lovia

Kentucky

Written Earned

Direct Losses
Incurmed

Direct Losses

| &

Finance and
Service
Charges Mol
Included in
Premiums

)
Drirect
Premium
Wirittan for
Federal
Purchasing
Groups
(Inctuded in

Business : Salvage)

Minnesota .

Mewi Mexico
MNewi York

North Dakota

South Dakola
Tennessee

Puero Rico .
U.5. Viigin Islamds .

. Marthem Mariana

CN
oT.
Tatals

Ez;z ZZZZZZZZZZZZZZZZZZZZZEr ZZZZZZZZTZZZZZZZZZZZZZZZZZZZZZEZ

DooboossooobobobooobooooonoO DD D bbb oD LD bboDo BB B G

ooBe

0]
e 1)
o Y
S |
1
i )|

i
0 |
-0 |

0

[
B
]
=l |
L

o
S
)

R
G
-
b 1
I
e 15

€]

A

0

1]

0|
sl 1)
-
il
o
SR 1)

-

|

-
cuid)

0
. |

|-

B

0|

I

A |
]
Y
S
it 1|
.

0.

-}

I

LR el R R e el R R A R

o=

Unpaid

Cal. 2}

R i L e R R

o

oERDD D T S S N D D D S D T DD DD I D RO D DD DD S DD Do

DETAILS OF WRITE-INS

. Summary of remaining

write-ina for Line 58 from
overfiow page B
Totals (Lines 5801 through

5803 + 5898) (Line 58 abava)

LN IR— O N

] ]

(@) Insart the number of L responses except for Canada and Other Alian.

Atrium Insurance Corporation is a primary mrtgage reinsurer |icensed in the State of Mew York and does mot write direct insurance.

Explanation of basis of allocation of premiums by states, etc.
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SCHEDULE T-PART 2

INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN
Allocated by States and Termteres

Direct Busness Only
1 ] 3 I 5 ]
Dasablity
Lie Income Long Term Care
{Group and Annuites (Group (Group and {Grovp ara Depost. Type

Stabes Bte Il ualy and Indi | Individusiy I el Contrects Totsls

1. Alnbama ) AL ]
2 Alasha AR ]
3 Arizona AT D
A Arkarsas AR o
5. Cailorna (= 2
6. Golorado oo 2
7. Connecticut (=] 2
& Detavare DE ]
© District of Columbia pc L |
10 Flusids FL o
11. Georga GA i}
12 Hawai Hi ]
12, idaho (s} ]
14, Wingis L <! ]
15, Indiara N b
18 lowa 1A D
17. Kansas K& ]
18 Kentucky Ky ]
19, LowssEng ... LA D
20. Maine ME ]
21 Maryland e n
22 Massachusetts Ie ]
Z3 Mighigan I ]
24 Minnascts 10 ]
25 Mississinpl ME n
28 Misseut oo ] Y]
27 Montsna T n
28 MNebraska NE D
29 Nevada v o
30 Mew Hampehire (] o
1. Mew Jemey ] o
32 Mew Mewico (] i}
33 Mew Yok Y D
34 Morth Caroling NG 1]
35 North Dakota ] D
35 Ohio oH g
37 Okiahoma Ok 2
33 Oregon oR . il
2 Pepnsylvania PA D
40 Rhode labaned L] g
41 South Carina 5C o
42 South Dakets sD 2
43 Tennesces ™ D
A Tewas ™ 1]
43 Uish ur ]
45 Vermont T o
47 Vegma VA a2
43 Washington WA ]
43 Wes! Vaginia WY 2
50 Wisconsin wi 3
51 Wyoming Wy 2
52 Amercan Samoa AS D
53 Guam GU ]
d Puerio Rino PR n
65 UE Virgn islands Wi D
55 Northern Manana istangs we D
57 Canada cN |
58 Aggregate (that Allen or ]
55 Totals 4 0 1 L4 0 0
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

PHH Mortgage
Corporation (N1}

PHH Mortgage
Capital LLC {DE)

Coldwell Banker
Mongage
Corporation (MA)

FHH Sub | Tnc. (DE)

Instamortgage.com
Corporation (M)

ERA Mortgage
Corporation (MA)

Preferred Member.
|See also PHH VWS
LLC (DE) -Page 4]

Chesapeake Finance

Holdings LLC (f'k/a

Chesapeake Funding
LLC (DE)

Mortgage Trust (DE)

Cenmiry 21
Mortgage

Corporation {(MA)

MortgageSave. com
Corporation (MA)

100%

Long Island
Mortgage Group.

Inc. (NY'}

(B0%

Bishop's Gate Residential |

FIHI Corporate
Services, Inc. (DE)

Croo% )

PHH Morgage
Services

Corporation (M)

PHH Broksr
Partner Corporatson
(MD)

Domain Distinetive
Property Finance
Corparation (M)
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

PART 1 - ORGANIZATIONAL CHART

PHH Broker
Pariner Carporation
(D)

S A

e

20% )

[
PHH Home Loans, LLC

Landover Morgage,

PHH Preterred

North Florida

Mortgage Services,

CBS Financial

1% Elite Home

{DE) LLC {(WA) Mortgage. LLC (DE) CLE (DE) Services, LLC {MI) Lowns, LLC (DE)
ey P Ty oy Gy D) @ (s0% ) (roow)
100%% 100 0%
[ e | — | . | I |
K 2ll Banke = NE Mowes o - . . . eferred Servi Pacific Access .
Cartus Home Loans, Calitwell Banker ERA Tlome Loans, : e RME Financial, Axiom Financial, Rrelarrad Sme\e ,'M H' u",h\ Preferrad Mortgage
Bk Home Losans, LLC > Mortgage, LLC Mornygage, LLC Morgage, LLC 5 H :
LLC (DE) (DI} TLC (DE) A LLC {CA) LLC (1T VA) (I Giroup, LLC [DE)
{100% )
Princeton
Commercial
Lending. Inc. (CA)
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

PHH Vehicle Management
Services Giroup 11O (13E)

|

PRl Al PHH Vehicle PHH Pemsonallease PHH Page Leasing, PHH Milford PHH Corner PHH Canadian “'Sg:_\':;::; j:’ le Dealers Holding, First Fleet
Barviess 1.1 Management Corporation (MD) Ine. (MD) Leasing, Inc. (MD) Leasing, Ine. (MD) 1oldings, Ine, (DE) O Ine. (MD) Corporation (MA)
(M) Services, LLC [dba (MDY
PHH Arval) {(DE}

Z'v6

PHH Conti ] Solutions and
: ! PHI St Pl PHH National PHH Market g PHH Caribean FAH Company. Dl
V _\Efé{o;ié:&ﬁ Leasing, Ine. (DE) Leasing, Tnc. (M) Leasing, Tnc. (MDY st]-)} Leasing, Tne, (MD) T, (DE) {Lgr‘):-
{l / 3

1M1 e
PHH Vehiele
LW, Geckle Trust Management
MD) Driversshield.com Services, Inc.
. . . sl FS Com. (NY) (Canada) Edenton Motors, Williamsburg
See b. 2for Freferred Member Gomd | Inc. (M) Motors, lne. (M)

DI (Bermuday Riven Finding
i LLC (DE)
Hf;l;dmgﬂjﬂd Canaiim Leise PHH Leasing of @ .@
e Management Lid Canada Lid

49%

(Canada) (Canada)

Logic Leasing, Inc.
(MAY

First Fleet Master
Tithing Trust {DE)

Terrapin Funding LI.C
(DE)

Chesapeake Finance
Holdings LLC fin'a
Chesapesle Funding LLC
(DE}

I, L, Peterson

Trust {DE)

JHH Partnership
[851h)
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Atrium Insurance Corporation

H
PART 2 - SUMMARY OF INSURER’S TRANSACTIONS WITH ANY AFFILIATES
13
1 2 3 4 5 6 7 8 9 10 1 12
Income/
Purchases, Sales or| (Disbursements) Reinsurance
Exchanges of Incurred in Recoverable/
Loans, Securities, Connection with Income/ Any Other Material (Payable) on
Real Guarantees or (Disbursements) Aclivity Not in the Losses and/or
NAIC Estate, Mortgage [Undertakings for the Management Incurred Under Ordinary Course of Reserve
Company Federal ID Shareholder Capital Loans or Other Benefit of an Agreements and Reinsurance the Insurer's Credit
p Y
Code Number Names of Insurers and Parent, Subsidiaries or Affiliates Dividends Contributions Investments Affiliate(s) Service Contracts Agreemenis * Business Totals Taken/(Liability) |
9999999 Gontrol Totals 0 0 0 0 0 0] XXX 0 0 0
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state
However, in the event that your domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be
accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the supplement is required of your company but is not being
filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING RESPONSES

1. Wll an actuarial opinion be filed by March 1?
2. Wll the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?

3. Will the confidential Risk-based Capital Report be filed with the NAIC by March 1?

4. Wll the confidential Risk-based Capital Report be filed with the state of domicile, if required, by March 1?

APRIL FILING
5. Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 1?7

6. Will Management's Discussion and Analysis be filed by April 1?

7. Will the Supplemental Investment Risk Interrogatories be filed by April 1?7

MAY FILING
8. Will this company be included in a combined annual statement which is filed with the NAIC by May 1?

JUNE FILING

8. Will an audited financial report be filed by June 1?

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not
transact the type of business for which the special report must be filed, your response of NO to the specific interragatory will be accepted in
lieu of filing a "NONE" report and a bar code will be printed below. If the supplement is required of your company but is not being filed for
whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING
10. Wil Schedul